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$16,000,000 
SINCLAIR OIL & REFINING CORPORATION 


FIRST LIEN 10-YEAR CONVERTIBLE 6% GOLD BONDS 


DUE MAY 1, 1926 
Authorized $20,000,000 Issued $16,000,000 


Price 99% and accrued interest 


Redeemable until May 1, 1917, at 110 and accrued interest; thereafter at 115 and ac- 
crued interest. Convertible into stock at $55 per share until May 1, 1917, and 
thereafter at $57.50 per share ’ 


CENTRAL TRUST COMPANY OF NEW YORK, Trustee 


From a letter signed by H. F. Sinclair, President of the Corporation, we summarize as 
follows: 


SECURITY 
A first lien, through pledge of securities, on established oil refineries, pipe 
lines, and producing oil properties and leaseholds in Kansas and Oklahoma, 
having an estimated value, determined by independent experts, in excess of 
$40,000,000. 

EARNINGS 
Net earnings for 12 months beginning May 1, 1916, estimated by experts at 
over $10,000,000. 

SINKING FUND 

A minimum annual Sinking Fund of 5% of the total amount of bonds issued, 
payable semi-annually, first payment of $400,000 due November 1, 1916. In 
addition 20% of the net earnings in each year after provision for interest and 
minimum sinking fund payments. Proceeds of the Sinking Fund must be 
applied to the purchase of bonds through tenders to the Trustee, at or below 
110 and interest until May 1, 1917, and thereafter at or below 
115 and interest. If tenders sufficient in amount to exhaust the Sinking Fund 
are not made the balance must be called by lot at these prices. 
Based on $10,000,000 net earnings for the next 12 months, the total sinking 
fund accruing for that period would amount to $2,448,000, equivalent to over 
15% of the entire $16,000,000 now issued. 


CONVERSION PRIVILEGE 
Bonds are exchangeable for stock of the Corporation at $55 per share until 
May 1, 1917, and thereafter at $57.50 per share. If called, the right to ex- 
change for shares continues for 30 days after date ot call. 

EQUITY 

Followed by 520,000 shares of stock of no par value selling in the open market 
at about $48 per share. 
Based on the above estimate of $10,000,000 net earnings for the next 12 months, 
the balance applicable to dividends on 520,000 shares of stock, after deduction 
of all interest and sinking fund payments, will be over $12.50 a share. 

Complete Circular Sent on Request 

The above information and statistics are not guaranteed, but we believe them to be accurate. 


Delivery, when as and if issued and received by us, on or about May 22, 1916, in the form of 
temporary bonds 


KISSEL, KINNICUTT & CO. WHITE, WELD & CO. 
MONTGOMERY, CLOTHIER & TYLER SPENCER TRASK & €0. 
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Skimmed Milk 


Led on purely by what idle gossip had to say 
in “tips” and in news items about big profits 
war stocks were making, Many persons pur- 
chased them indiscriminately at their highest 
quotations. Now they are wondering how they 
will get out. 


Unfortunately they jumped into the frying pan 

. when the fire was at its hottest. Ever since 
peace talk started war stocks have floundered 
about in great agitation. Let peace actually 
come and at once the source of their good 
profits dries up. Then there will be a quick 
disappearance of any further justification for 
war time prices; they will have to get down 
to the peace basis. 


This will occur for no other reason than that 
shrewd Wall Street will realize that the cream 
in war contracts has been already consumed, 
and only the skimmed milk will remain. 


With the passing of the rainbow will come 
the aftermath; foolish speculation will reap 
what it has sown—bitterness. History will 
again repeat itself in Wall Street. The un- 
thinking persons who allowed themselves to 
be lured away from sound investments by the 
glitter of big profits will discover that such 
gains will disappear with greater rapidity than 
they came. 


Guided by a policy of ultra conser- 
vatism our Advice Service has pointed 
out the dangers likely to attend upon 
misguided speculation in war stocks. If 
this service can help you command it. 
Always enclose stamp for reply. 


Louis Guenther 




















A RAILWAY WAGE COMPROMISE LIKELY. 
Brotherhoods Becoming More Tractable and a Peaceful 
Settlement in Sight. 

Important banking interests in Wall Street which 
are in close touch with the railway wage and 8 hour 
day controversy have become convinced that the pres- 
ent dispute will finally be settled by an award by a 
mediation commission. The railroads have been work- 
ing for a reference of the whole dispute to such a 
body and Administration interests at Washington have 
also not been disinterested spectators. 

It appears now that the whole question will be 
threshed out between representatives of the four 
Brotherhoods and the carriers on June 1 and subse- 
quent meetings, and that if they are unable to agree, 
reference of the whole controversy will be made to a 
mediation commission. The United Mine Workers re 
cently secured a very satisfactory settlement with their 
employers on such a basis and the results are under- 


stood to have greatly impressed Chief Stone of the 
Engineers’ Brotherhood and other labor chiefs. At all 
events, the situation, so full of menacing possibilties 
a month ago, has cleared up perceptibly. Such a 
thing as a general strike can scarcely be discussed seri- 
ously as a possibility now and that is the most en- 
couraging feature of the situation. When parties toa 
dispute are agreed that neither one will employ 
weapons which should never be used save as a last 
resort, there is no longer any fear of a general tie-up. 


THE SAME WEAPON. 
Congress Urged to Allow American Manufacturers to 

Enter Into Combinations to Hold Export Business. 

A bill is now before the United States Senate 
virtually aiming to nullify the anti-trust provision of 
the Sherman law, as far as it affects combinations and 
agreements in connection with our export trade. The 
movers of the measure contend that unless American 
merchants and manufacturers are permitted to make 
such arrangements, it will be useless to expect this 
country to maintain its supremacy in the export field 
in competition with European manufacturers and mer- 
chants who for the protection and control of their 
markets in other countries are empowered specifically 
by their laws to enter into syndicate agreements. 

It is also held that exemption from the penalties 
imposed by the Sherman Act on American business 
men will put them on an equal footing with their 
Kuropean competitors as it will permit them to fight 
agreements with the same weapon and it will not harm 
American consumers, whom the Sherman Act is 
designed to protect. 

Very similar is the suggestion made some time ago 
by Secretary of Commerce Redfield, who is an advo- 
cate of wider competitive freedom in our export trade. 
There is much logic in this contention but objectors 
will contend that for private gain we are breaking 
away from the high ethical standard we have set 
against combinations under our Sherman law. They 
will also hold that no permanent trade can be built up 
by any false supports provided by combinations. After 


all, they will contend, trade will come to those coun- 


tries possessing merchants and manufacturers of 
superior business ability and salesmanship, and in spite 
of any syndicate arrangements competitors may enter 
into. This is the other viewpoint. 

New conditions are arising in trade which must 
eventually require some modification of the Sherman 


| 
| 
| 





= 


Sh eee 





EE ST Sa a 


4 THE FINANCIAL WORLD. 


May 20, 1916 





law. The impression is gaining ground with the pub- 
lic that good trusts can exist and do no harm and con- 
sequently they should be granted wider latitude than 
now permitted, so long as it can be demonstrated that 
as a result of the operations the general cost to the 
consumer will be lessened. 


THE FEARS OF THE RICH 
They are Afraid of Super Taxes But are Escaping Through 
Purchases of Municipal Bonds. 

Wealthy men in the United States, who have hun- 
dreds of thousands of dollars to invest annually, are 
keeping the municipal bond market strong by their 
steady purchases of tax-exempt municipal bonds. New 
York City bonds and other high grade issues do not 
give any ground, for the reason that they are in steady 
demand for estates and rich individuals who are keep- 
ing in close touch with conditions in Washington and 
are expecting an increase in the income tax or the 
super-tax feature of that law. 

This view is formed because of the determination 
of the Ways and Means Committee of the House this 
week to report an amendment to the income tax law 
readjusting the surtaxes so that any person receiving 
more than $10,000 to $20,000 annually will pay even 
more than at present. There will also be a_ tax 
on inheritances above $100,000 and it will be a stiff 
one. The intention was originally to reduce the exemp- 
tion of the income tax from $4,000 to $3,000 for mar- 
ried men, but a Presidentia] contest is on and hence it 
will be considered better politics to “soak the rich.” 

As long as municipal bonds are exempt from state 
and Federal taxation and the issuance of such bonds 
continues at the present ratio, we are well satisfied that 
the loophole for the escape of the rich will be big 
enough to enable them to get past supertax clauses of 
the income tax. But the big Army and Navy pro- 
grammes call for several hundred millions of additional 
revenue and if the Government cannot get the needed 
revenue from the income tax, then Congress will tackle 
the output of munitions factories and take over some 
of the swollen profits coming from that source. The 
country will probably have no objection. 

DANGEROUS EXPERIMENTS. 
Private Enterprise Meeting the Emergency, but 
Government Tinkering Goes On. 

The House at Washington this week passed the 
Glass Rural Credits Bill, which is designed to create 
12 great land banks, which shall create the machinery 
for lending money to farmers, through local asso- 
ciations at not more than 6 per cent. interest and 
secured by mortgages for 5 to 36 years. At once, 
after disposing of this measure, the House took up 
the bill for “Ye creation of a Government merchant 
marine and the bill is to be pushed with all the in- 
fluence of the Administration behind it. 

The real impetus behind these Government ex- 
periments, especially in the case of the shipping bill, 
is the rise in the cost of living, with a 500 per cent. 
to 1,000 per cent. advance in ocean freight rates. 
Just what relief the Government can give without 
taxing all the people grievously to supply shipping 
facilities, is difficult to see. Even if the Government 
were to take over our largest ocean fleet, that of the 
International Mercantile Marine, it could not reduce 


the cost of ocean transportation much until there had 
taken place a big increase in the output of ships. The 
shipyards of the country are working overtime to 
produce vessels, but they cannot be turned out fast 
enough. The scarcity is admittedly a temporary con- 
aition, made so by the war, and Government tinker- 
ing by the creation of a Government fleet of merchant 
vessels would prove a sad disappointment, we fear. 

War produces a great chain of evils, not the least 


among them being well meant, but mistaken experi-° 


ments, socialistic in character, which do no good. In 
the case of the shipping bill, it has been amended 
to provide that the Government shall go out of the 
business after 5 years and sell the ships to the highest 
bidder. The possibilities for political manipulation and 
Ligh financing in such a situation are so numerous 
and obvious that they need not be dwelt upon. 


ADMITS CITY UTILITY PLANT A FAILURE. 

Lighting Commissioner Davis of Cleveland, O., has made 
a frank confession admitting that the city’s municipal 
lighting system has proven a white elephant. The plant 
has never paid a dollar toward the bonded debt created 
to pay for it and has been making monthly deficits of from 
$10,000 to $16,000. 

Commissioner Davis asserts that there has been great 
waste and overexpenditures, and slipshod methods of 
bookkeeping have so muddled the accounts as to leave 
the situation in a hopeless snarl. He said he had asked 
the sinking fund to let him know how the bond issue on 
the East 53rd street plant stood. The so called “White 
Way” lighting system was not completed, although $200,- 
000 appropriated for it had been expended and there was 
no hope of a bond issue to complete it this year. The 
overexpenditure on that feature of the plant had been 
fully $100,000, he said. 

In view of the fact that the Central States Electric Cor- 
poration security holders have been forced to see their 
securities sell lower and lower on account of the building 
of the municipal plant to compete with the Central States 
subsidiary, the Cleveland Electric Illuminating Co., it 
seems that a double injury has been done with no cor- 
responding benefit to any interest. The citizens have been 
mulcted to support a losing lighting proposition and the 
security holders of the private company have also suffered 
losses. The Cleveland experiment was one of the dreams 
of Secretary of War Baker, now in President Wilson’s 
Cabinet. In connection with these municipal ownership 
experiments, H. O. Garman, chief engineer of the Indiana 
Public Service Commision, has this to say: 

“At present the poorest managed utilities in Indiana 
are those municipally owned and the cause is partisan 
politics. When a new party is elected all the old of- 
ficials take away all the books and records and the new 
party has to begin all over again. Municipally owned 
utilities are built primarily to serve the public, but in 
cidentally they furnish a refuge for political rendezvous 
for party workers. 


Railroad Bonds 


We have prepared comparative data on 
some of the essential features pertain- 





ing to the bond issues of most of the 
principal railroads in this country. This 
study should prove of value to 
investors. 


Upon request we shall be pleased to mail 
to investors a copy of Booklet No. 150 


Harris, Forbes & Co 


56 William Street, New York 
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VIRGINIA-CAROLINA CHEMICAL 5s. 

While there has been quite active trading in the Vir- 
ginia-Carolina Chemical first mortgage 5s since the first 
of the year, the fluctuations in this issue have been con- 
fined within quite narrow limits. Most of the transactions 
have been around 99, at which price the yield is slightly 
more than 5 per cent. 

With the outbreak of the European war, with its at- 
tendant industrial depression in the southern states, there 
was a heavy falling off in the earnings of the manufactur- 
ers of fertilizer. Notwithstanding the heavy falling off 
in business, however, the Virginia-Carolina Chemical 
Company was able to report net earnings equal to more 
than two and one-half times its fixed charges. There 
was a substantial increase in earnings in 1915, the com- 
pany reporting its interest charges earned nearly four 
times over. The record of the company entitles these 
first mortgage bonds to be granted a substantial invest- 
ment rating. They are secured by a first mortgage on 
the entire property of the company. 

CHICAGO GREAT WESTERN FIRST 4s. 

The Chicago Great Western first mortgage 4s continue 
to sell around the low price of the year, notwithstanding 
the considerable improvement in the earnings of the com- 
pany. The bonds sold this week at 71, which compares 
with a low price for the year of 7034. At the present 
price the bonds yield about 5.85 per cent. 

These bonds were originally offered in 1909 at 92, or 
over twenty points above the price at which the bonds 
are now selling. Owing largely to the complete failure 
of the syndicate to distribute the bonds they have en- 
joyed a relatively poor market ever since. Covering 
practically the entire property of the company, and out- 
standing at a low rate per mile, the first mortgage 4s 
occupy a position of considerable intrinsic strength. The 
Chicago Great Western has no floating debt, equipment 
bonds or other short time obligations, and it has no bonds 
maturing within the next few years. This makes the 
current financial condition of the company exceptionally 
strong. The road occupies a territory, however, which 
is highly competitive, and nothwithstanding its conserva- 
tive bonded debt has never been able to show a very 
large surplus above its fixed charges. 

CENTRAL LEATHER FIRST 5s. 

There has occurred a very marked change in the in- 
vestment position of the Central Leather first lien 5s 
during the last few years. When these bonds were first 
issued in 1905, and for a number of years afterwards, 
they were regarded as a highly speculative security, due 
mainly to the wide fluctuations in the earnings of the 
Central Leather Company from year to year. 

In 1913, notwithstanding the excellent earnings of the 
company, these 5 per cent. bonds sold below 92. In 
that year the directors voluntarily’ decided to establish 
a sinking fund for the retirement of the bonds. It was 
estimated that this sinking fund, which was to be derived 
from the sale of stumpage, would amount to between 
$750,000 and $1,000,000 annually. Through the opera- 
tion of this sinking fund the company has already re- 
tired around $2,500,000 of the bonds, with the result that 
the market position of the bonds has been greatly im- 
proved and the price has advanced to above par. The 
earnings of the Central Leather Company are now the 
largest in thesshistory of the company, and its current 
financial conden is excellent. During 1915 the interest 
charges were earned 4.6 times over, and there is every 
indication the net earnings will equal from five to six 


times the interest charges this year. 





BANKERS TRUST COMPANY 


16 WALL STREET NEw YORK 


Efficient Service in all 
Trusteeship business 
Resources over $250,000,000 
























Business Conditions 


are discussed in a clear, concise style in our May 
letter—“THE INVESTMENT SITUATION.” 

_This discussion is of particular interest at this 
time. 

Free on request for Pamphlet 27. 


Knauth . Nachod & Kubne 


Members New York Stock Exchange 


Equitable Building New York 











Your Income 


is not dependent on 
Earnings 
Good Management 
Business Conditions 
or any other contingency when you invest in 
Municipal Bonds. The interest and principal 
are payable from taxes levied against all the 
taxable property in the community on which 
they are issued. 
Specific recommendations suited to indiwidua requirements 


made on request 


Sidney Salone & Co. 


115 Broadway New York 











CROSS & WITTMEYER 


High Grade Investments 
Tel. 1557 Broad. 30 BROAD STREET, NEW YORK 
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Exempt from Federal Income Tax 


$143,500 
City of Houston, Texas 


Direct Obligation 
Serial 5% Gold Bonds 
Maturing in various amounts from February 15, 
1942, to 1955. 


Principal and semi-annual interest February 15th 
and August |5th payable at the Union Trust 
Company, New York City. 


Price to yield 4.40% 


Eligible to secure Postal Savings Deposits at 90% 
of the par value. 


William }.Compton Company 


Municipal Bonds 





14 Wall Street, New York 


St. Louis Cincinnati Chieage 
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NORTHERN OHIO TRACTION FINANCING. 

The northern Ohio Traction & Light Co. has just closed 
negotiations with a New York and Cleveland syndicate 
of bankers for the sale to the syndicate of $4,000,000 40- 
year 5 per cent. bonds, the proceeds of which are expected 
to make this property one of the best equipped long- 
distance traction properties in the United States. 

The Northern Ohio Traction and Light Co. operates 
an electric traction system through the centre of Ohio 
from the Cleveland district south to Akron, Canton and 
surrounding towns, and has about 260 miles of line, with 
heavy rails and modern equipment. The company does a 
passenger and freight business and also supplies light. 
Some of the best engineers in the United States who have 
gone over the property say they have found some of the 
line as substantial as the best portions of the Pennsylvania. 
The earnings of the company for a series of years have 
shown a big surplus over and above bond interest charges. 
The 1915 report to Dec. 31 shows the following com- 
parison: 

Year, Dec. 31,1915. Dec. 31, 1914. Dee. 31, 1913. 


GOGS GOTMINGB. « o coc ccc eck $3,800,750 $3,636,084 $5,284, 552 
Operating exp. and taxes 2.573,009 2,237,428 2.019.653 
Net earnings cankalechxce 1 ee 1,398,656 1,264, S78 
DEGNOEE cavsccdectenseccaces 628,509 606,898 561,805 
Oe err eee ie awa SS0,451 791,757 703,068 
Preferred dividends ee 199,281 182,364 152,738 
Common dividends........ 450,000 450,000 450,000 
DES. pas aesenereeeeons 240,150 159,393 100,326 


In the last 5 years earnings available for interest charges 
have never been less than twice charges, and last year 
they were nearly two and one-half times. 


PUBLIC UTILITY NOTES. 

The Wisconsin Edison Co. had gross earnings in April 
of $804,719, or 18.04 per cent. better than the gross for 
April, 1915, and net was $315,839, a gain of nearly 19 per 
cent. For 12 months to April 30 net was $3,766,037, a 
gain of 7.36 per cent. 

The New England Power System reports for April gross 
earnings of $173,923, a gain of $48,532, and net earnings 
were $118,509, a gain of $33,288 over April, 1915. Dayton 
Power & Light gross gained $43,427 and net was $57,491, 
a gain of $20,607. Net for 12 months was $608,414, a gain 
of $167,592 over the preceding 12 months. The surplus in- 
creased $140,175. 

Stone & Webster have given to the United Electric 
Securities Co. an investment holding company controlled 
by General Electric interests, an option on all the street 
railway and electric light and power properties operating 
in Dallas, Tex., and now controlled by the Dallas Electric 
Corporation of Maine. There has been a great deal of 
controversy in Dallas over a renewal of the street rail- 
way and electric light and power franchises and the new 
franchises and rates approved by the voters at the April 
election were not acceptable to Stone & Webster, who 
have consequently given options on the properties to the 
General Electric interests. 

The Dallas Electric properties will probably become 
affiliated with the Texas Power & Light Co., which is 
controlled by the American Power & Light Co. 


REPUBLIC RAILWAY & LIGHT GAINING. 
The Republic Railway & Light Co. is now earning its 
preferred stock dividend more than twice, according to the 
April showing and for four months of this year. Net 
income for April, after charges for interest was $60,053, 





and the month’s allowance for the preferred was only 
$26.026. leaving a balance $34,026. This is a gain of 


of 
more than $29,019 over 1915. For four months the net 


income applicable to the preferred was $262,694, a gain 
of more than 100 per cent., while the preferred dividend 
called for only $104,035, leaving a balance of $158,658. 

















Sound Notes and Bonds 


Yielding 4.90% to 6% 


NOTES To ye 
Pacific Light & Power Corp. 
Coll. Trust 6's, 1917..............4.90% 


United Light & Railways Co. 
5, OSE & 


BONDS 


San Joaquin Lt. & Power Corp. 
Ist & Refd. 6’s, 1950............5.87% 


American Public Service Co. 
Ist Lien 6’s, 1942... 2.0 cn ooo 093% 


Arkansaw Water Co. 
a ee 


Particulars upon request for Circular W-15 


N. W. Halsey & Co. 
49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Boston Baltimore Cleveland 











Public Utilities in 
growing communities 
bought and financed 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 














Why do Banks Buy 
Public Utility Bonds? 


Banks are steadily increasing their holdings of Public Utilit 
Bonds. Why? Because for one reason they are sound invest. 
ments. They also materially increase the return on the banks’ 
“Invested Capital.” 

The individual investor would do well to follow the judgment 
of experts. 

Let us send you a list of Utility bonds and a booklet illus- 
trating and describing the business field of the companies. 


Ask for List “ F"’ 


P.W.BRVUUKS & Cu. 


Steck Exchange 115 
PHILADELPHIA (incorporated) NEW YORE 














Arkansas Light & Power Co. 


(Operating Company) 
Serving electric light, power, water and 
ice to thriving cities and communities 
in rich agricultural districts of Arkansas. 
Earnings Nearly 21, Times Bond Interest. 
Earnings Over 2 Times 7% Cumulative 
Preferred Stock Dividend. 
Earnings Equal 312% on Common Stock 
Long Time Franchises 
Fair Rates to Company and Public 
Able and Efficient Management 
The correspondence of Investment Bankers and Distributors 
desiring to participate in original issues of Public Utility 
Operating Companies is invited. 
Circular on Request 
JOHN H. WATKINS 
7 Wall Street, New York 
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Public Utility Bonds Yielding from 4.70% to 6%. 
Per cent. 


Deteoet SiGe: BOE FG. Teas ins sca ck as ea vnseends 4.70 
Portland General Electric Ist 5s, 1915-35........... 4.75 
General District Telephone Co. Ist & Ref 5s, 1942-17. 4.80 
Commonwealth Electric Ist 5s, 1943...............4- 4.85 
San Francisco Gas & Electric gen. 414s, 1933........ 4.90 
Lincom: 26: & 2G. 4O. B65 Sey Bie hee sciecsrarans 4.95 
Adirondack Electric Power Corp. Ist 5s, 1962-17.... 5.00 
New Eagiand Power Co. Ist 56, 1951] .......05.5. 000 5.05 


Central Maine Power bet 5s; 90s. oo écics tess ccncs 
Louisville Gas & Electric Ist & ref. 6s, 1918-14... 
Rome (Ga.), Railway & Light Ist 5s, 1946........ 
Dominion Power & Transm’n Co., Ltd., 5s, 1923-17... 5.3: 
Waukesha Gas & Electric Ist & ref 5s, 1959......... .40 
City Light & Traction Co. (Sedalia, Mo.), Ist 5s, 1952. 5.75 
Wataume Power Co. Ist G6) 19biicsccccwcccaccces 6.00 


Railroad & Industrial Bonds Yielding from 4.10% to 6%. 
Chi. & N. W. (F. E. & M. V. R. R. div) Ist 6s, 1933... 4.10 
Northern Pacific-Gt. Nthn (C. B. & Q.) joint 4s, 1921. 4.30 


wmumutnui 
rN 
a7 


Baltimore & Ohio (Ohio River div.) gen. 5s, 1937... 4.40 
Baltimore & Onio Ist 46, T9686 oc cickcs scsi svascese 4.50 
Atchison, Topeka & Sante Fe Ry. Adjust. 4s, 1995... 4.65 
Louisville & Nash. (At. Knox. & Cinn. div.) 4s, 1955. 4.75 
Mobile & Gyhse bet emt. Gey. TGF. ove scicwsndaiasccs 4.90 
Vicksburg, Shreveport & Pacific, prior lien 5s, 1940.. 4.95 
Swe: ER COMO TEE D6, THOR sass sc vacwse css cosines 5.00 
American Can Co. debenture 5s, 1928............ 5.05 
Midvale Steel & Ordnance 5s, 1936.................. 5.15 
Retimeton Arma Co.. 1st Sd; TOR ss a ccc ccccc codecs 5.40 
Consolidation Coal Co. Ist & ref. 5s, 1950......... 5.45 
Sulsburmer & Sans let Ge, 1968. oc cc cccccccwrcscnivnss Oe 
Seaboard Air Line Ist & cons. 6s, 1945............ 6.05 
Municipal Bonds Yielding from 3.90% to 6.00%. 
State of Tennessee; ref: 46, 1925-53.......2.0cccccdas 3.90 
Puta (ae. S05... B56G. THOM cr tidd adn wesnee ds 4.00 
New York City, new loan, 4%s, 1966............... 4.10 
Harris Co., Texas road and bridge 4s, 1947-17...... 4.20 
Houston, Tex., direct obligation 5s, 1931-55......... 4.40 
Marsanall, Tex., school 58, 2RR-205 a sicccs ts cas oc siened 4.50 
Kinston, N. C., paving and sewer 5s, 1944............ 4.60 
Grateess Co. DERE, Dh, seein 05:04 4 tes doiwecseses 4.70 
Collin Co., Tex., rd. dist. No. 9 5s, 1947-52......... 4.90 
City of Ouebec (néw issue) 52, 1921... 0. 600.55555. 5.00 
Dominsen of Caneds: 3. FORE -Wiissctneds fi 0s0d st wis 5.10 
Hinds Co., Miss. Road Dist. 6s, 1941...............+. 5.25 
Weakley Co., Tenn., Drg. and levee 6s, 1934-35...... 5.50 
City of Brandon (Manitoba) 6s, 1934.............. 5.65 
ANelO-PTenen 10G6 56, WGC sc sks cess cece cis wo ees ke 6.00 


THE MONEY MARKET. 

Increased activity in the stock market at a somewhat 
higher range of prices has resulted in a little more activity 
in time money, but rates are substantially unchanged at 
3 to 3%. Commercial paper continues to rule at about 
the same figures, while call money clings closely to the 
2 per cent. rate, which has now prevailed for nearly a 
year and a half. 

There is little indication of any change during the com- 
ing summer. With the fall demands, somewhat higher 
rates are to be expected. An active and advancing stock 
market might bring this change as early as August. Bank- 
ing conditions are working in the direction of higher rates, 
but very slowly. 


N. O. RY. & LIGHT CONSOLIDATION. 

\ meeting of the shareholders of the New Orleans 
Railway & Light Co. will be held in New Orleans next week 
to vote on a proposition for the consolidation of that com- 
pany and all its subsidiary corporations into a corporation 
which will own directly all the property now controlled 
through ownership of securities. The directors of the 
various companies have approved the plan. A less costly 
and cumbersome method of financing will be the result, 
it is said. The new company will be known as the New 
Orleans Railway & Light Co., and will have the same 
capitalization as the present company. 





5% and 6% Bonds 


Conservative investment bonds have as their se- 
curity property values well in excess of the out- 
standing issues, and earnings largely beyond 
interest requirements. Such investments are worthy 
of your entire confidence. 

Our offerings include conservative investment 
bonds of the following types: 

Railroad Public Utility Municipal Industrial 


Send for Circular 1521 “Current Bond Offerings” 
25 Broad Street 


Spencer Trask G& C o. New’ york 


Investment Securities 
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For Purely 
Investment Purposes 


The laws governing the investment policy of savings 
banks, on account of the nature of their business, com- 
pel investment in securities of maximum safety. That 
is why their largest holdings are of Municipal Bonds. 


Our offerings of over 
50 Issues of Municipal Bonds 
Yielding 4% to 5%% 


are shown in our current circular L-18 sent on request. 


Spitzer, Rorick & Co. | 


Successors to 


SPITZER & CO. 
Established 1871 





5 Nassau Street, New York 
Toledo Chicago 

















$500,000 


Baltimore & Ohio 
R. R. 


Prior Lien 3s 
Due July 1, 1925 


Legal investment for Saving Banks and Trus- 
tees in New York, Massachusetts, Connecticut, 
Vermont and other States. 


Price to yield 4.45% 


Remick, Hodges & Co. 


Members New York Stock Exchange 


14 Wall St., New Yerk 
Correspondents: R. L. Day & Co., Boston 

















The Investors 


A. B. C. 
BONDS 


And Their Terms 


Of Timely Interest and Assistance to Large 
and Small Investors 


Copy free on request. 


Liggett, Hichborn & Co., Inc. 


61 Broadway 
NEW YORK 








105 Devonshire St. 
BOSTON 
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19 Boulevard des Capucines, PARIS 





7% First Preferred Stock 
United Gas & Electric Corporation 


(Dividends payable quarterly, April, July, October and January 1) 


In selecting public utility securities, it is of importance to consider carefully the territory served. The United Gas 
& Electric Corporation furnishes gas, electricity and electric railway facilities to important and growing centers as 


follows: 
GAS ELECTRICITY ELECTRIC 
pases ag Ind. me wer deg Bes. ad ag La. Harrisburg, Pa. RAILWAYS 
ncaster, Pa. oomington, s. ncaster, Pa. : Lan 
Columbia, Pa. Lockport, N. Y. Elmira, N. Y. Colesade Spstngs, Cole. conten, Se. 
Richmond, Ind. Colorado Springs, Colo. Leavenworth, Kas. Lockport, N. Y. Elmira, N. Y. 
Elmira, N. Y. Wilkes-Barre, Pa. Bloomington, Ills. Wilkes-Barre, Pa. Buffalo, N. Y. 


Total population served approximately 2,000,000 


PRICE AT THE MARKET 
Letter F. W. on Request 


BERTRON, GRISCOM & COMPANY 
40 Wall Street, New York City 


—- 








Land Title Building, PHILADELPHIA 

















VIRGINIAN RAILWAY COMPANY. 


A Great Coal Road System Tapping the Pocahontas and 
New River Fields—Earnings Gaining. 

The company’s lines comprise a system of more than 
500 miles. The main line extends from Sewells Point, 
Va., to Deepwater, W. Va., a distance of 440.82 miles. In 
addition to the main lines there are six branches, ag- 
gregating about 30 miles in length, and leased lines, as 
well as tracks used jointly with other companies under 
trackage rights, aggregating about 34 miles additional. 

The road taps the Pocahontas and New River coal 
fields, and forms the “shortest route to tidewater over 
the lowest grades.” One locomotive will haul 80 loaded 
50-ton coal cars, or 4,000 tons of coal per train. 

The principal tonnage of the company is the products 
of the coal mines, which has shown a very steady in- 
crease since 1910, when it amounted to a total of 70.9 
per cent. and at the present time stands at 89.11 per cent., 
or an increase of 38 per cent. In 1910 the products of 
the forest and manufacturing amounted to 27 per cent. 
of the total freight tonnage, whereas today it is but 7.51 
per cent., showing that the company is practically a coal 
road. Ejighty-eight per cent. of the business of the road 
is freight traffic. 

During the fiscal year ended June 30, 1915, the Vir- 
ginian Railway felt the general depression in business in 
its territory and the total revenue tonnage fell to lower 
figures than any reported since 1912. Freight density 
was also far lower than in previous years, but notwith- 
standing this fact the company again increased its average 
train load, which in 1915 ranged at the high of 1,469 
tons, against 1,410 tons in 1914 and 256 tons in 1909. Train 
mile earnings were better than in any year since 1909, 
notwithstanding the unusually low average freight re- 
ported by the company. 

Gross earnings per mile for the year ended June 30, 
1915, amounted to $11,558, against $12,604 in 1914, a de- 
crease of $1,046, and a decrease of $341 under the 1913 
fiscal year, but an increase of 127 per cent. over the 1909 

Net earnings per mile in the 1915 year amounted to 
$4,847, against $5,581 in 1914 and $5,026 in 1913, but when 
compared with 1909 an increase of $4,624 is shown. 

In 1909 47 per cent. of the total capitalization per mile 
consisted of stock and 53 per cent. of bonds. In 1915 
the total stock outstanding per mile amounted to $117,512, 
or 68 per cent., and bonds $56,175, or 32 per cent. Total 
gross capital per mile in 1909 amounted to $158,308, and in 
1915, $173,687, or an increase of 10 per cent. over the 7- 
year period. As will be noted, this railroad is very 
heavily capitalized, but the bond debt represents but 
32 per cent. of the total capitalization. The earning power 
of the company during the past few years has been sub- 
stantial enough to show a fair amount for fixed charges, 
leaving but a small balance for the preferred stock. 


The capitalization of the company is as follows: 








Authorized. Outstanding. 
OD ee ‘rere rr . « «$27,000,000 
20,000,000 5% cumulative pfd stock....... .... 27,955,000 
ee. GOO MOE. . ck cs cscdccnses 600% 31,271,000 
Re i re Te 1,125,000 
The following table shows the earnings on a per mile basis: 
1915. 1914. 1913. 912, 1911. 910. 
Gross earnings.... $11,588 $12,604 $11,899 $10,184 $7,729 $4,605 
Net earnings .- 4,853 5,580 5.028 3,929 3,141 1,362 
Total income ...... 4,772 5,746 5,303 3,715 2,970 1.236 
Fixed charges ..... 3,508 3,238 3,180 5,242 5,266 4,939 
Net income ....... $1,464 $2,508 $2,123 =*$1,527 *$2,296 *$3,703 


* Deficits. 

As may be seen from the above tabulation, in the fiscal 
year to June 30, 1915, there was a considerable decline 
in the gross earnings; the net also ranged at a relatively 
low figure. 

In this fiscal year conditions have changed for the bet- 
ter on this property and at the present time the road 
is doing the heaviest business in its history. For the eight 
months ended February, 1916, net earnings amounted to 
$2,234,829, an increase of 23 per cent. over the previous 
8 months. On the basis of these figures 6.93 per cent. was 
earned for the preferred stock. 


COLUMBIA GAS & ELECTRIC GAINS. 

The Columbia Gas & Electric Co. is developing new 
business rapidly as the April report shows. Gross was 
$787,923, a gain of $66,992, or 9.2 per cent. and although 
operating expenses increased $21,943, total net earnings, 
with other income, was $467,325, a gain of 10.4 per cent. 
The fixed charges were $59,277, leaving a surplus of 
$126,134, a gain of more than 46 per cent. For four 
months of 1916 the surplus after all charges was $690,251, 
a gain of $146,766, or 27 per cent. 





W. C. Langley & Co. 


INVESTMENTS 
115 Broadway, New York City 


LIBAIRE & COOKE 


Members New York Stock Exohange 


25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Receid Mailed on Request 


























UNITED CIGARS 
Manufacturers Pfd. at 110 


A. E. FITKIN & CO. 


Tel. 7305 Cortland 141 Broadway, N. Y. 
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BOND MARKET QUIET BUT FIRM. 

\side from strength in the public utility bond market 
nd reports of many big public utility deals pending, the 
eneral bond market is featureless and apparently in a 
somewhat waiting attitude. In this respect it is some- 
iat disappointing as it was thought that with the clear- 
ing away of the tension in the international situation, a 
roader and better market would ensue. 

There has been heavier buying in Canadian and Anglo- 
French war bonds, which, as explained elsewhere, have 
een favored by investors more since peace talk has been 
so insistent. The railroad list, both high grade and semi- 
speculative, has been stronger but not very active, in 
spite of some further foreign liquidation. The fact is 
this foreign selling is not now nearly so heavy as it was 
earlier in the year and it is considered likely that France 
and England, especially the latter, will have difficulty in 
inducing further exchange of American securities for 
their own bonds now that peace talk is so rife. Foreign 
investors know better than do we on this side perhaps, 
that investments in American securities will be much 
more attractive than home securities which will have to 
bear extremely heavy burdens of taxation and will not 
net so large a return as American holdings. Then, too, 
American investors are distrustful of a continual in- 
flow of bonds from Europe and if peace is coming soon it 
is realized this source of supply will be reduced or cut 
off and thus give a better market for those already sent 
over and still unsold. The heaviest liquidation by Europe 
has been in American railroad bonds and a strengthening 
all around of the railroad bond market ought to be the 
logical sequence of peace. 

Some considerable attention is being given by dealers to 
the situation at Washington. The postal savings law has 
been amended to include a larger list of municipal bonds 
that may be used to secure postal savings deposits and 
this has imparted a tone of strength to municipals, which 
however, are not so active as they were a few weeks ago. 
[he tone remains very confident, however, and this is 
attributed largely to the agitation to increase the super- 
tax in the income tax and reduce the amount of annual in- 
come which may be made subject to the income tax rate. 
This, it is argued, will force investors into further buying 
of tax-exempt municipals. The municipal bond market, 
so good judges of conditions inform us, is in a strong 
position and there is no sign of weakness anywhere. 


WALL STREET FINANCIAL BRIEFS. 

The Gulf States Steel Co. announce that April earn- 
ngs, after providing for depreciation and all fixed 
charges, were $182,545, and a total of $583,032 for the 
first four months of 1916. The net for the full year is 
estimated at $2,500,000 


Interborough Rapid Transit Co. showed gross earnings 
in April of $3,243,930, a gain of $317,240 over April, 1915, 
while net was $1,839,201, a gain of $181,360. Total surplus 
for 10 months was $7,345,404, a gain of $606,901 


Dispatches to the effect that the financial readjustment 
plan of the M. & St. L. road has been killed are incorrect. 
The minority shareholders, however, have been given 
until June 19 to present a plan. It is objected on behalf 
of the minority that fees of $350,000 to the reorganiza- 
tion committee should not be paid. The majority claim 
they have 82 per cent. of the stock in favor of the plan 
as already announced. 

















Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 


trial Corporations. 


Peabody, Houghieling & Go. 


(Established 1865) 10 So. La Salle St., Chicago 

















Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and firet 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsm. 

OFFERINGS in ViTeEesS 








DT L 


Members New York Stock Exchange 


11 BROADWAY NEW YORK 














6% 


Convertible Bonds 
At 994 and Interest 


Circular on request 


H. D. ROBBINS 


43 EXCHANGE PLACE, NEW YORK 
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Reasons for Our Record 


Sometimes we are asked how the record of this House is possible—thirty- 
four years wihtout a loss to any investor. The reasons, in brief, are these: 
The care with which we select and purchase bond issues, the safeguards 
with which we surround them, and the vigilant watchfulness with which we 
protect our clients’ interests 

The Straus Plan of issuing First Mortgage Real Estate Bonds assures 
safety and adequate income, stability in value, convenience and freedom from 
care 

We offer for your consideration First Mortga age wy Real Estate Bonds, 
safeguarded under the Straus Plan, yielding 54% to 6%. 


Write for Circular No. E-652 


S.W.STRAUS &CO. 


150 BROADWAY — NEW YORK 


STRA B 5 € HENNEPIN 
CHI CAGO MINNEAPOLIS 
Phone Cortland 8064 


34 Years Without Loss to an Investor 
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$150,000 
$500,000 


shares. 


primers, commercial blasting caps, etc. 


-- 


contracts will be effected immediately. 


7 Wall Street 





Federal Primer Corporation 


Incorporated under the Laws of the State of Delaware 
7% Cumulative Preferred Stock 


Par Value $10.00 
The preferred stock is to be retired at par and accumulated dividends before any divi- 
dends can be declared on the common stock, but may be converted into common stock at 
par at any time prior to retirement. At no time is the capital stock to exceed 65,000 


Application has been made for listing on the New York Curb. 
There has been filed in this office letters from H. D. Hodge, President, and from H. C. 
Raynes, Vice-President and Engineer, from which we summarize: 
1. The business of the Company. is the manufacture of military rifle cartridge 


2. The Company’s plant has been provided with machine equipment that is new 
and of improved design. The personnel of operation is technically skilled and 
should manufacture a very high grade product. 

3. The Company has contracts for primers not subject to cancellation which show 
a profit of over Six Dollars a share to the common stock after the preferred stock has 


been retired. New and very profitable business is offered and the conclusion of more 


OFFICERS AND DIRECTORS 


H. D. Hodge, Pres.; H. C. Raynes, Vice-Pres. & Gen. Mgr.; H. Walter Webb, Treas. & 
Secy.; Stephen L. Seldon, George C. Hollister. 


Transfer Agent and Registrar, EMPIRE TRUST COMPANY 


Detailed information will be given upon request. 


Hollister, Lyon & Walton 


Members New York Stock Exchange 


All the above shares having been subscribed for, this advertisement appears as a matter of record only. 
The above information, while obtained from sources believed to be wholly reliable, is not guaranteed, 


Common Stock 


New York 
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NEW SECURITY ISSUES, WITH COMPARISONS. 

A great deal of comment has recently been caused by the fact 
that our issues of new securities have increased sharply within 
the last nine months The above graphic shows how new security 
issues compare with previous years back to 1908. It is noticeable 
that, while issues are larger than in the dullness of 1914 and 1915, 
they are not yet equal to 1912 or 1910. With the growth of the 
country our security issues naturally become larger from year to 
year, and there is room for a considerable further increase before 
previous high records are reached. 


“PREPAREDNESS” AND THE MARKET. 

Significance in a market sense is attached to the great 
“preparedness” parade in New York city a week ago by a 
close observer of market conditions, Albert R. Gallatin, 
who, writing under date of May 19, discussed the matter 
as follows: 

“The great ‘preparedness parade’ is exceedingly signi- 
ficant and marketwise may be interpreted in the direction 
of advanced values; even though the crowd be always 
ready to respond to alliterative phraseology and seductive 
word symbols, the true meaning of the spirit underlying 


the movement for ‘preparedness’ cannot escape us. The 
people as a whole are now more interested in preserving 
than attacking and destroying wealth and national oppor- 
tunity; a new spirit of national solidarity is in process of 
formation and while preparedness for peace does not of 
itself mean desire for war, the extension of military train- 
ing will invigorate the body politic and result in increased 
industrial efficiency. Until the human race finds a moral 
equivalent for war as an antidote to peace, it must always 
enter into our calculations.” 


CRUCIBLE STEEL DIVIDEND PLANS. 

At this week’s meeting of the Crucible Steel Co. a plan 
was considered having for its object the paying off of 
the accumulated dividends on the preferred. One great 
difficulty about Crucible Steel is that it is difficult to get 
any reliable figures on earnings, those who are credited 
with pool work in the stock preferring to talk about war 
orders and a vast amount of steel that is going to be sold 
to the Government for the Navy. The stock was quite 
irregular this week, and it is plain the sponsors for the 
stock are uneasy over the continued talk of peace. In 
the two most active market days this week the shares 
were reactionary. 
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Central Leather Company 

Shortly after the war opened, we carefully an- 
alyzed the position of this company for the benefit 
of our clients, and distinctly foreshadowed the great 
progress which has since been made by the property. 

We have now issued a further analysis, indicating 
the outlook for the company during the coming 
year. This should prove of special interest to the 
stockholders of the company. 

A few extra copies are reserved for free distribu- 
tion to the first inquirers. 


MOODY’S INVESTORS SERVICE 


John Moody, President. 


Telephone, 1299 Cort. 
“‘Moody’s Plan of Action is Service Satisfaction.’ 





35 Nassau Street New York City 
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IMPRESSIONS OF WHAT IS PASSING ON. 
By Louis Guenther. 

We hear much in the present day period regarding the 
golden opportunities on every hand to jump into leader- 
ship in the export trade, which the fates have thrust upon 
us. While we stand at this gate opening upon new 
business worlds, which, we are told, we can easily conquer, 
we are not so certain that we are properly prepared as yet 
to take full advantage of the unusual opportunity. Edu- 
cation, and much of it, is required as a prerequisite to 
success. Dealing with alien peoples it is necessary to 
acquaint ourselves with their methods of carrying on 
business. Their ways are not always our ways; without 
inclination on their part and attractive inducements from 
us, they cannot be forced into buying our wares. For- 
tunately for those of our business men who are ambitious 
to develop an international trade there is no lack of liter- 
ature of an educational character. Here is a constructive 
leaven working for that thorough preparedness that is so 
essential to fit us fer the many complex problems we 
must solve before we can properly get the fullest benefits 
out of a world’s markets. But we are getting there, as 
our increasing export figures plainly denote. 


However, our facilities for a world-wide export trade 
will be incomplete until such international banking 
systems are provided as will finance the business. With 
us the manufacturer or the merchant is accustomed to 
receive his money for his goods within a few months after 
their delivery. It is not so with other peoples whose 
business we covet. They are accustomed to a longer 
period of grace for payment of merchandise. Therefore to 
meet this custom we must have international banks will- 
ing to stand in the breach, as have the great international 
banks of Europe, and prepared to make loans on a reason- 
able basis to our merchants and manufacturers on their 
accounts receivable. When we possess such a thorough 
system devised to handle our export business, then and 
only then will we stand in an entrenched position and be 
able to retain and develop our export business after the 
war is over and we again face keen competition from 
the leading European nations. Of all our problems this 
is the most important we shall have to master if we 
expect to assume real leadership in the world’s markets. 

With the House of Representatives acting favorably 
upon its rural credits bill the chances are all in favor 
of such a measure soon becoming a law. The House bill in 
its main essentials is not very different from the Hollis 
measure passed by the Senate and as it is a Democratic 
party measure there is little likelihood of the two Houses 
of Congress failing to agree on a bill. The House bill 
seeks to establish a system of banks very much along 
the lines founded by the present Federal Reserve Banking 
system and proposes to help the farmer borrow money on 
his farm land at low rates. Personally, I believe the 
private banker has little cause to fear that the Govern- 
ment is going to become an active factor in the farm loan 
business through its rural credit banking system. The 
main defect of the measure is the complicated process 
which the farmer must follow to secure a loan on his 
farm. Just at present also the farmer is not complaining 
about high interest rates, notwithstanding the concern 
Congress expresses in his welfare, for I hear from all 
sections of the country the complaint that there is a 


“dearth of farm mortgages and a surfeit of capital seeking 


investment in this class of security. 


Governor Whitman of New York State, has vetoed the 
Mills stock list bill, a measure intended to prevent the 
lists of stockholders of corporations falling into the hands 
of unscrupulous persons. Senator Mills, the father of 
the bill, in proposing it was actuated by the highest 
motives. He wished to correct the abuses that have 
crept in through the circulation of stockholders’ lists. 
Under a law in New York State a person holding but 
one share of stock may lawfuly demand of a corporation 
the right to inspect its records and the corporation holds 
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Sound Investments Under 
Experienced Management 


Write for Descriptive Literature 











HE investment securities which we offer are 

issued by public utility companies under our 

own financial, engineering and commercial 
management. Operating units serve upwards of 
325,000 customers. 


Advise whether interested in bonds, notes or stock 


H. M. Byllesby & Company 


Incorporated 
ENGINEERS——MANAGERS 
209 So. La Salle Street 


Gas Building CHICAGO 120 Trinity Bldg. 
Tacoma, Wash. New York City 
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Yielding from 4% to 5°4% 
Write for List 
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“The Hundred Dollar Bond House’ 


SPECIALISTS IN ALL $100 BONDS 
Send for List 63 and Small Payment Plan 


BEYER & COMPANY 


120 BROADWAY, NEW YORK 




















7% Investment 


A limited amount of very high class Indiana Non-Taxable 
7% Preferred Stock; company in business over 46 years; manu- 
factures standard product. Wire your orders. W. M. RICHARDS, 
8 East Market Street, Indianapolis, Indiana. 














WANTED 


American Light & Traction 
Cities Service 

Great Western Sugar 
Republic Railway & Light 


Wisconsin Edison 


H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 
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itself open to a fine if it refuses. Therefore shareholders 
of corporations have to submit without consent on their 
part to the bombardment of promotion literature, much 
of which is strongly flavored with the get-rich-quick lure. 
The unscrupulous stock market manipulator has access to 
their names if he wishes to frighten them through the cir- 
culation of anonymous attacks. In other ways, through 
this liberty, is the confidence of the stockholder made 
liable to abuse. While recognizing this evil, brokers and 
investment bankers whose protest Governor Whitman has 
heeded, contended that the bill would develop more harm 
than the good it might accomplish and in the end prove an 
unjustified interference with a legitimate business. It is a 
wise rule to follow, where the predominating opinion pre- 
vails that the evils of a corrective measure may exceed its 
corrective influences, not to undertake the experiment. 
Possibly some other means may be devised to provide 
stockholders with the protection the Mills bill aimed to 
furnish, 

Where New York’s heart is on the question of prepared- 
ness is not now open to any dispute. A city whose 
population can be aroused over what it considers a grave 
peril to the extent of staging a preparedness parade made 
up of nearly 150,000 earnest and enthusiastic marchers and 
with nearly the entire city giving itself a holiday in order 
to be able to look on, is in a very serious mood on the 
subject. Being a seaport, New York realizes its danger 
if the country should unfortunately be plunged into war, 
for if an enemy could approach within gun range of the 
mainland he could wreak terrible havoc among New 
York’s skyscrapers. Fine targets they would make. The 
average New Yorker is as much a lover of peace as is his 
neighbor who lives so far into the interior as to be unable 
to sense the danger, but the terrible combat abroad has 
put or rather seared his mind to the thought of prepared- 
ness as a guarantee for peace. Nor for that 
matter are any serious minded people against prepared- 
ness. What they are against is a form of preparedness 
which would capitalize the country’s fears and neces- 
sities for the exploitation of private interests. Let the 
program of preparedness protect the country against such 
a scandal and most of the opposition against it would melt 
away quickly. 


SAXON MOTOR’S DIVIDEND. 

The Saxon Motor Co., which makes a popular priced 
car, this week declared an initial dividend on the stock 
of $1.50 per share. This dividend probably is for the 
quarter, though the announcement did not state the 
period which the amount covered. We stated some time 
ago that, with earnings running 20 per cent. to 25 per 
cent. applicable to the stock, the outlook was quite prom- 
ising for a dividend this summer and hence it has come 
sooner than expected. The shares acted well after the 
announcement, and it was evident that a lot of specu- 
lators had not had exclusive access to the information, as 
is often the case with many of the listed and Curb stocks. 
May shipments will probably be in excess of 3,400 cars, 
and net earnings are estimated at around $21 per share. 
The total output of cars for the full ten months will be 
in the neighborhood of 27,000. 

ADVANCE RUMELY ACTS THE PART. 

\dvance Rumely shares have at last justified the peculiar 
name given to the new company. They rose this week. 
Reactionary tendencies would have been a somewhat 
severe reflection on stocks with such a name and justify 
the name applied by one of our readers some time ago 
when he called the stocks “Retreat Rumely.” About all 
the old stock did was to retreat. Peace, of course, is a 
bull argument on all the agricultural implement stocks 
since peace will reopen all the markets of Europe to them, 
The shares are selling higher in anticipation of peace. 
International Harvester Corporation and Harvester of 
New Jersey were also consistently strong, while J. I. 
Case preferred was inconsistently soft. 
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NEW YORK CENTRAL’S MANAGEMENT. 
President Smith, an Able Executive, Who Is Doing Better 
Than His Predecessors. 

PART V. 

By a Staff Contributor. 

For the first time in a great many years the New York 
Central has an that with its 
natural advantages and places it on an equality with its 


administration comports 
competitors. 

For two decades its management 
because of the quality of the men who were in authority 


was poor, either 
or because of the lack of co-ordination between the ab- 
sentee Vanderbilt ownership and the chief executives rep- 
resenting it. Depew was a politician and ran the road 
from a political standpoint, fastening on it all sorts of 
concessions and not developing the resources of the ter- 
ritory contiguous to it or preparing for the traffic re- 
quirements of future years as Cassatt of the Pennsylvania 
was then doing. Following him were S. R. Callaway and 
W. M. Newman, who had 
derbilt lines, but were not men big enough to overcome 
the dictatorship of W. K. Vanderbilt. In this period the 
road lost ground and failed in public favor. 

Then came W. C. 
in that training school of railroad managers, the Burling- 
ton, and had gone from there to the Lake Shore. The 
turning point in the road’s progress came under Brown, 
who carried through the great terminal project in New 
York City and the facilities on the way of 
third and fourth track on the Hudson and Mohawk divi- 
sions and enlarged freight terminals at Buffalo, Utica and 

Brown gave 
H. Smith, the 
suc- 


made records on other Van- 


Brown, who made his reputation 


additional 


other traffic developing centers in this state. 
out under the strain and his successor, A. 
senior vice-president, also a Lake Shore graduate, 
ceeded him. 

Mr. Smith is a very able operating official, a good execu- 
tive and organizer and the type of man who fitted best 
into the New York Central presidency at the time it was 
offered to him. He undoubtedly had the advantage of 
the rough experiences of his predecessors, for the big con- 
structive policies had been mapped out and were near- 
It has been his job 
friction, keep 


ing completion when he took hold. 
his departments, ease the 
for higher rates and assist in the 


to co-ordinate 
labor satisfied, argue 
elevation of the financial credit of the company; also to 
bring together into one corporation the New York Cen- 
tral and the Lake Shore. Just what the eventual econ- 
omies of this amalgamation will be it 
the 1915 report, however, we find such re- 
$110,000 in and $260,000 in 
that are 


is impossible to 


say. From 


ductions as traffic expenses 


general expenses undoubtedly related to the 
new order of things. 

Pennsylvania credit is still higher than New York Cen- 
tral credit, but there is less of a margin between the 
two than since the days when old Commodore Vander- 
bilt was the ruling power at the Grand Central Station 
The investments of the latter identified with its own plant 
have paid better than those of the former, notably its 
New York terminal, collateral features, 


is now a big money-maker, while the Pennsylvania tet 


which, with its 


minal and the Long Island Railroad are a severe drat 
on the parent company. There are no parts of the Penn 
sylvania system that pay so well per mile or per dollar 
of capital invested as do the Pittsburgh and Lake Erie 

Shore division of the New York Cen- 


and the Lake 
tral. 
With half the 


committees 


astuteness which Pennsylvania Railroad 


Y ork 


money in the last ten 


finance have shown the New Central 


could have saved large sums of 
vears on its borrowings. It invariably came into the 


market at the 
tions fell due 
In all probability 


bliga- 


inopportune time and its maturing « 
when securities were not ir favor 
New York Central will 


which event the 


increase its 
price of the 


dividend rate this year, in 
stock It 


stock is likely to cross that of Pennsylvania 
mav not vet be so good an investment as the latter, but 
issue to own from a market 


Vanderbilt 


it is a much more satisfactory 
standpoint The new bonds of the system 
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that should steadily gain in rank are the refunding 4%s, 
now on a 4.80 basis and the consolidated mortgage 4s, 
yielding about this same return. The convertible 6s might 
easily sell on a 5 per cent. stock basis in the next few 
months, 

CITIES SERVICE 7% NOTES TO BE RETIRED. 
Financial World has been 
notes of the Cities 


In the last year or so The 


able to recommend the 7 per cent 
Service Co., to those of our readers who have made in- 
quiry and now that it is announced that the notes are to 
be retired two years in advance of their maturity, which 
May 15 are enabled to take 


iddition to 


is originaly on 1918, they 


having had, meanwhile, 


\ year ago the notes 


substantial profit i 


a liberal yield on their investment 


were selling five and six points below par, the scare and 
uncertainty over the disturbance to American finance not 
having passed away, but as the earnings of the company 
reased from month to month the notes gradually ad- 
inced and now the re to be retired at 102 and interest, 
otice having been given that they will be payable on or 
re July 12 next The retirement of the notes is a 
of additional strength to the company. 
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FEDERAL RESERVE STILL ON TRIAL. 
Costly to Country Banks So Far—Decrease in Number of 
National Banks. 

By George C. Selden. 

The new Federal Reserve Bank system has now been 
in operation for a year and a half, but owing to the 
peculiar conditions resulting from the war it has not yet 
had the opportunity to demonstrate what its actual value 
to the country will be under normal conditions. Leading 
bankers continue to view it favorably, especially if some 
needed amendments to the law can be obtained, but many 
of the country banks are becoming restive under the 
expense which the new system involves, which has not as 
yet been accompanied by any corresponding advantage to 
the banks. 

Under the old National Bank Act country banks carried 
a reserve of 15 per cent. of their deposits, of which two- 
fifths must be cash in bank and the remaining three- 
fifths might be carried in their city correspondent banks. 
The new law reduces country bank reserves to 12 per 
cent., but permits them to carry with their city cor- 
respondents, or “reserve agents,” only one-third of their 
reserves, instead of two-fifths, while another one-third 
has to be placed in the Federal Reserve Bank, where it 
bears no interest. 

The result is a reduction of the amount of reserves on 
which the country bank can obtain interest. Moreover, the 
average country bank cannot conveniently do business 
without keeping with its correspondent banks balances as 
great as those provided for under the old law. Conse- 
quently the required deposit with the Federal Reserve 
Bank comes pretty near being a dead loss, so far as in- 
terest returns are concerned. And in addition the country 
bank is required to subscribe for stock in the Federal 
Reserve Bank, on which no dividends have been paid. 

Under these conditions National Bank charters are 
becoming less popular than under the old law. The num- 
ber of National Banks has decreased 13 within the year 
up to March 7, against increases of 106 the previous 
year, 53 in 1914, 85 in 1913, and 139 in 1912. 

When the new law was passed it was hoped not only 
that the number of National Banks would increase but 
also that many state banks and trust companies would 
join. These hopes have so far been disappointed, and 
if the present tendency should continue the success of the 
Federal Reserve system might be impaired. 

The chief trouble is, however, that abnormal ease of 
the money market has prevented the Federal system from 
doing what it was intended to do. It provides insurance 
against currency panics—but the war has flooded us with 
gold, so that nothing like a panic has been possible. It 
enables the country bank to issue currency against redis- 
counts of commercial paper—but so far there has been 
no demand for the additional currency and no profit in 
rediscounting. It enlarges the powers of the National 
Banks in various minor ways, but so far these changes 
have brought but little profit to the banks. It reduces 
reserve requirements from 15 per cent. to 12 per cent.— 
but in actual practice the amount of reserves which can be 
made to earn interest has decreased. 

When money again earns normal rates of interest, as it 
must eventually do, most of these difficulties will disap- 
pear. Rediscounts will then become profitable, and the 
time will come when currency issued against them will 
be in demand. The reductions of reserve requirements 
will permit an increase in loans, and there will eventually 
be a need for those loans. The conditions which in the 
past have created currency panics will some time recur, 
and insurance against panic will then be worth a great 
deal. Further trial will make clear what amendments to 
the law are necessary and there is no reason to doubt that 
amendments can be obtained. 


It must be admitted that so far the new system has 
been of little practical value, but that cannot be said to 
be the fault of the system. It is still to a great extent 
in the experimental stage, but with good prospects of 
demonstrating its usefulness as time passes. 
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ONTARIO SILVER HANDICAPS. 

One reason why Ontario Silver shares have not partaken 
of any of the enthusiasm displayed by the silver metal 
market lately may be perhaps found in the 1915 report of 
that company. As we have several times stated, the 
mines were idle many years on account of the low price 
of silver, but even last year, during part of which silver 
ruled higher than the average for years, only 48,000 ounces 
of silver were produced. The receipts of the year were 
only $72,683. The mine has only been recently retim- 
bered and the effects of a disastrous cave-in entirely re 
moved. Mining was resumed about 3 weeks ago, and if 
the price of silver holds up for a couple of years Ontario 
may be able to show a balance sheet and earnings state- 
ment that will compare favorably with silver producing 
mines that have not been idle. 
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WAR BONDS UP ON PEACE TALK. 
Wall Street Often Influenced by Strange Tales. 

There has been great activity at rising prices in the 
bonds issued by the Allies and sold directly or indirectly in 
this country. The Anglo-French 5s were higher this week 
than for two months and all three maturities of the new 
$75,000,000 Canadian loan bonds have been very strong, 
the 1931 5s touching par and the others close to that 
figure. German and Austrian bonds, owing to the fact 
that exchange has been operating against these bonds 
lately, have been lower, despite peace talk. Were we im- 
porting goods from Germany and Austria, which we are 
not, and not able to bring German gold here, the German 
and Austrian bonds would undoubtedly turn in the same 
direction as the bonds of the Allies. 

The reason for the advance in the bonds of the Allies 
lies in the steady stream of reports from Europe that the 
end of the war in Europe is in sight. It was fear on the 
part of investors that held them back last year from 
making heavy commitments in the bonds of the Allies, but 
these fears are now passing, because the general feeling 
is that peace is at least within measurable distance. 

\ curious story is going the rounds of Wall street il- 
lustrating the reverence which the average Wall street 
man has for anything uncanny or that smacks of the super- 
natural. The story is to the effect that buying of $200,000 
worth of Anglo-French and Canadian bonds recently by a 
very rich man was directly inspired by a story he heard of 
an old Englishman who told a young soldier recruit that 
the latter would come back from the front in eight weeks 
wounded in the leg. The event occurred exactly as pro- 
phesied and when the young man saw the aged man he 
asked him to make another prediction. This time the fore- 
caster of events stated that the soldier would again go 
to the front and come back in three weeks wounded in the 
hand. Sure enough in three weeks the young soldier was 
back in an English hospital wounded in the hand. His 
aged friend visited him and was again asked to make a 
prediction. He said: “I will make two predictions, one 
that I will not last much beyond the new year, and that 
the war will end on June 17, 1916.” This prediction was 
made last December and on the second day of January, 
1916, the old man died. All his predictions but one have 
come true, and it is the firm belief of the buyer of the 
$200,000 of bonds who heard the story that the war will 
end on June 17 next. That is why he bought. 


Whether the story be truth or fiction it has nevertheless 
impressed several Wall street operators quite as much as 
it did the millionaire who bought the $200,000 Anglo- 
French and Canadian bonds. 


RUSH FOR SILVER STILL ON. 


Statistics of Production and Mexico’s New Tax. 

Another big movement in silver metal is foreshadowed 
by the action of the Carranza government of Mexico in 
placing an export duty of 12 per cent. on all silver pro- 
duced in Mexico. Mexico produces practically one-quarter 
of the world’s silver in normal times, and to tax Mexico’s 
supply about 9c. per ounce, as Carranza proposes, will 
probably mean a still further advance in the price and 
greater benefit for American silver producers. The buyer 
of silver stocks should, however, not permit his enthusi- 
asm to carry him away and relax his discriminating 
examination of all offerings. The fact is, as James J. 
Phelan, a high Boston authority on the metal, points out 
the big silver camps in the United States are not in shape 
to resume in full. He says: 

“The fact is that the big silver camps of a few years 
back are dwindling. Little is heard from Butte, once 
thought to have big silver possibilities. Park City is prac- 
tically lifeless. Cobalt has proved to be nothing but a 
surface deposit apparently. Except for the rich strike in 
Mexico there has been no important silver discovery in 
either hemisphere for years.” 

Mr. Phelan is a bull on the silver market and weighing 
the factors of declining production and unprecedented 
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demand, he says: “It seems to me that silver is likely 
to sell at better than 80c. for a long time to come.” 

Europe is no longer on a gold basis, so far as people of 
Europe are concerned, and the paper basis on which 
Europe is now trading is responsible for the rise in silver. 
It is well to keep in mind that when war broke out the 
great European government banks had $2,400,000,000 gold. 
Since then the stock has only been increased another 
billion, excluding some $500,000,000 sent to us. The sig- 
nificant fact, however, is that the original $2,400,000,000, 
supported only $4,500,000,000 of paper, whereas the present 
$3,400,000,000 has been called upon to maintain $9,800,- 
000,000. The gold proportion has dropped from 53 per 
cent. to 34 per cent. 

At the same time it is impossible to increase the supply 
of gold. The governments of Europe are, therefore, turn- 
ing to silver more and more, as they inevitably must since 
gold will be unable to meet the demands of world business 
and since paper currency rapidly loses its purchasing 
power. 

The uprush in the price of silver has come so rapidly 
that the old camps were caught unprepared. Many had 
been abandoned and last year the outlook was so dis- 
couraging and the price so low the United States produced 
only 67,500,000 ounces, against 72,500,000 ounces the year 
previous. The world’s production was only 195,000,000 
ounces, against an output of 250,000,000 ounces in each of 
the years 1911 and 1912 and 225,000,000 in 1913 and 1914 
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CANADA’S WHITE ELEPHANTS. 


Aside from the Canadian Pacific, the Dominion’s Railways 
Have Been a Drain Upon Her. 
By Francis K. Bates. 

Canada’s railways, with one exception, the Canadian 
Pacific, are white elephants on the Government’s hands. 
This week, to save the Canadian Northern going into 
liquidation, the Legislature has voted another $15,000,000 
to tide it over its present financial difficulties. They have 
also made provision for the acquisition of three other 
railways, the Quebec, Montmorency and Charlevoix, the 
Quebec and Saguenay, and the Lotbiniere and Megantic 
railways at prices to be fixed by the Exchequer Court. 
For the investigation, by Royal Commission, of the Can- 
adian railway situation, $150,000 has been voted and 
$10,000 more to meet the cost of audit of the revenues and 
expenditures of the Canadian Northern and Grand Trunk 
Pacific railways. 

There are over 31,000 miles of railways in the Dominion 
to supply 8,000,000 inhabitants and the financial aid given 
to steam railways up to the present by the Canadian Gov- 
ernment amounts to over $300,000,000 with more to follow. 
Thus, it has cost Canada $300,000,000 to keep her credit 
good and her railways running. 

There is an abundance of watered stock in Canadian 
railways and until they are put into a receiver’s hands this 
will never be squeezed out. There are also over 2,000 
miles of railway which is not now, nor never has been in 
use. Capital gave out before it could be finished. 

The Canadian Pacific has 14,000 miles of railway and 
besides being well equipped carries itself and railway 
equipment at only $503,584,725; the Canadian Northern 
values road and equipment at $430,052,428, and whereas the 
Canadian Pacific Railway’s assets are $931,000,000 the Can- 
adian Northern claims $562,000,000. Nothing can _ indi- 
cate any more clearly the condition of the Canadian 
Northern and the amount of its watered stocks than these 
facts when they are compared with the fact that the total 
liabilities of the Canadian Northern are $492,000,000 out- 
side of capital stock which represents another $100,000,000 
when the total value of the road is only a little over 
$400,000,000. 

The manner in which railways have been constructed 
at Government expense without regard to population is 
shown in the fact that in the western prairie provinces 
there are only about 1,275,000 people for the use of which 
there has been constructed 19,117 miles of railway, or more 
than half the entire railway mileage of Canada. The cost 
to. the Government since the Grand Trunk Pacific came 
into being has been approximately $69,000,000, which has 
been sunk into this Transcontinental, running for the most 
part across these sparsely populated prairie provinces. 
The new acquisitions of the Government, the three small 
railways in Quebec province, were for the most part to 
be joined up with this Transcontinental line, but now that 
the Government is about to take them over there is every 
indication that it is but the first step in acquiring all 
of the Canadian railways, as it becomes necessary, in order 
to save them from bankruptcy, and to maintain Can- 
adian credit abroad. 

In the case of the Quebec and the Montmorency rail- 
way the operating expenses in the last Government re- 
port show them to have been $228,496, and the earnings 
for the year only $83,031. The net earnings of the Lot- 
biniere and Megantic road, in the last annual report, 
amounted to $1,365, and the operating expenses to 
$28,993. The expenditure on the uncompleted Quebec, 
Montmorency and Charlevoix line to June, 1915, amounted 
to $2,740,290, and $251,819 has been added between then 
and up to the 2lst of last March, making the total 
$2,992,209. The Lotbiniere and Megantic railway has 
cost $349,208. The Quebec and Saguenay has ccst, 
so far as construction has gone, which means that 
87 per cent. of the right of way has been prepared, ties 
laid and some rails, $5,333,315. Nota station or bridge has 
yet been built on the road. What these roads are worth, 
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and what the Canadian Government will pay remains to 
be seen. They are only the little white elephants, but 
their purchase will serve as a basis of knowledge and 
finance to judge what the big roads will cost when they, 
too, are taken over which, no doubt, must come sooner 
or later. Meanwhile if anyone wants to buy a railroad, 
apply to the Dominion Government, if they have the 
price to pay. The whole business can be purchased for 
from three to four billion dollars. 


THE LOW PRICED RAILS. 
Some of the Non-Dividend Stocks, Common and Preferred, 
Are Looking Up. 

Colorado Southern shares, common and first preferred, 
are seemingly in better favor now than at any time this 
year. The wonder is that their merits have not been 
better appreciated before this, since the road shows up 
very well in comparison with others whose shares are 
paying no dividends. Technical conditions solely account 
for the low prices early this spring, as earnings have been 
gaining right along, and the prospects are very favorable 
for a most prosperous year. Even at the close of the 
fiscal year last June the company had a surplus of over 
$554,000, or enough to pay the 4 per cent. dividend on the 
first preferred and about half the rate on the second stock. 
In nine months of the present fiscal year net has been 
increased more than $1,036,000, and if this gain is main- 
tained until the end of next month there will be a surplus 
sufficient to pay the 4 per cent. on both classes of pre- 
ferred stock and more than 4 per cent. for the common, 
which sold at 30 this week, or close to its high of the year. 

Seaboard Air Line stocks are not as favorably situated 
as Colorado Southern. For the full fiscal year in round 
figures the net is likely to be $6,000,000, and after fixed 
interest charges the balance for the income bonds will 
total something like $1,563,000. The income bonds call 
for $1,250,000, leaving only $313,000 for the preferred stock 
It requires more than $900,000 for the 4 per cent. preferred 
dividend, and hence it is idle to think of any payment this 
year. The preferred around 40 looks high. 

Southern Railway preferred is a non-dividend payer to 
watch. The system as a whole will probably show net 
earnings well in excess of $20,000,000. Placing it at $20,- 
500,000 and allowing $11,250,000 for interest charges, there 
is left $9,250,000, from which must be deducted about 
$3,900,000 for continent allowances, leaving $3,350,000 to 
profit and loss surplus, or better than 5 per cent. for the 
preferred. There is a possibility, but not a probability, 
of a preferred stock dividend this year, and if it comes 
it will probably be less than 4 per cent. 

It has been estimated that Erie will finish the fiscal 
year with a surplus of $10,000,000 available for dividends. 
This would be equivalent to 4 per cent. on the two pre- 
ferred issues and nearly 7 per cent. on the common stock. 
However, recent months have not been quite as favorable 
as previous forecasts, and yet the first preferred ought to 
be in line for a dividend on the showing the company 
is now making. At any rate, expectations have been 
raised to new heights by the revival of interest in the 
railroad shares, and that accounts for the better market 
for the preferred and common shares, which sold this 
week at prices higher than any seen in many weeks. 
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ANOTHER MOVE IN CITIES SERVICE. 


Cities Service common stock, which has been the big 











sensation of the public utility group of stocks for months, 
wet ompleted a recovery of the 30 points loss 
hich it suffered as the result of the advent of the foreign 
risis in April, and on Wednesday sold up to very near 
e high price of record, which was 197. 
Che directors of Cities Service Co. held two meetings 
is week on Wednesday and Friday, to consider matters 


f importance, including the dividend policy \mong other 
ngs a contract was entered into for the services ot 
e Doherty Operating Co. for a five-year period from 


May 1, 1916 


[This contract provides that Doherty & Co. 


all turn over all of their outside holdings in public utility 
properties at a fair valuation and agree that all oper- 
itions in both public utility properties and oil properties 
shall be conducted exclusively for the Cities Service Co 


Doherty & Co. are to be reimbursed in cash for the 
actual expenses of the operations of properties and to 
be compensated by being given an option on $3,000,000 

Cities Service Co. common stock at 225 per cent. of 
par and will be allowed to purchase one-third of all ad- 
litional common stock issued thereafter for a five-year 
eriod at 250 per cent. of par 

The officers of the company were instructed to call a 

ecial meeting of the stockholders for June 29 to vote 

increase in the capitalization of the company of $20, 


preferred stock and $15,000,000 common stock. 


QOOO0,000 of | 
The directors considered the question of announcing 
dividend policy that should govern the company in the 

uture, to be announced at this time, and decided that 
after the stockholders had approved of the increase in 
capital stock that the 2 per cent. stock dividend that it was 
expected the company would pay in 1915 would be de- 
clared and made payable on September 1, and that the 
4 per cent. stock dividend that it was expected to pay in 
1916 would be paid on December 1; that the original plan 
of paying a 6 per cent. stock dividend in addition to the 
6 per cent. cash dividend for 1917 would be adhered to, 
and that increases in the rate of stock dividends would be 
made from year to year if the company’s increasing earn- 
ings were enough to warrant, and as long as the increases 
were sufficient to warrant it stock dividends on the com- 
mon stock would be increased 3 per cent. each year. 

The directors re-affirmed the policy of the company to 
restrict cash dividends on the common stock to 6 per 
cent... at least as lone as the excess earnings could be 
expended for the betterment of the properties of the 


subsidiary companies. 


ATLANTIC FRUIT SHARES ADVANCE. 

The increased speculation in the shares of steamship 
companies has called attention to the long dormant situ- 
ation with respect to the Atlantic Fruit Steamship Co., the 
Atlantic Fruit Co. and the Atlantic Holding Co. The 
group of companies is a sort of ocean Rock Island, though 
there has never been any scandal over the corporation such 
as arose over Rock Island. Atlantic Fruit & Steamship 
common has advanced from 1% to 5, Atlantic Fruit 
common is up from 3 to 15 and the shares of the holding 
company are quoted around $50 per share. The shares of 
the operating companies are exchangeable into the holding 
company, but there are discrepancies in the market prices 
and with no earnings available the street is greatly puzzled 
as to how to interpret the confusing movements and 
anomaly of the market. Street rumors have attributed the 
rise of the stocks to buying for control by powerful steam- 


ship interests. 
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OHIO CITIES GAS STILL CLIMBING. 
Despite the big advance Ohio Cities Gas Co. shares 


ve had in the last six months, the stock, which has been 
more active in the New York open market lately than at 
any time since its introduction, heavy buying is still in 
evidence, and it is now around its highest price in the 
vicinity of 250 per share New wells recently drilled 
ave developed much greater gas energy than had been 

pected and this indicates that the company has gas pro- 
lucing territory not before realized. 


INTERNATIONAL CORP. SHARES DRAG. 

Che world-wide character of the business of the Amer- 
ican International Corporation and the extensive publicity 
given to the company’s acquisition of a large interest in the 
International Mercantile Marine, has failed to give the 
shares of the company the stimulus and activity antici- 


pated. For a few days there was a demand for the stock, 
part paid, around 22 and 23, but interest has died out and 
the shares are freely offered at 21. The lack of snap to the 
market for the shares has caused some surprise in certain 
speculative circles where preparations for a big upward 
movement had been made. Leading interests people have 
not interested themselves in the stock, preferring to allow 


t to take its natural course, 


and speculators are attribut- 
ing the inactivity to lack of leadership as much as to any- 


thing else. 


A REVIVAL IN UTILITY SHARES. 

There was quite a reawakening in speculative and in- 
vestment buying of public utility stocks this week, though 
Among the 
strong issues at advancing prices besides Cities Service 


at times there were periods of dulness. 


were Republic Railway & Light preferred, American 
Light & Traction common, Wisconsin Edison and North- 
Wisconsin Edison declared a 
dividend of $1.75 per share and Northern States Power 


common made a new high price on the movement. Ohio 


ern States Power common. 


Cities common was strong, selling at 244, ex-dividend of 
2 per cent. The stronger market was attributed to an- 
ticipations of a very successful and prosperous year in the 
utility field. 
attitude of investment bankers toward utility investments. 

Pacific Gas & Electric common stock was an excep- 
tion to the rule and was in poor demand with quite a 
little stock offered 


Much significance is laid upon the bullish 
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Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in ite belief that as long as it clings to thig ideal 
it can count upon the support of the investing public. 





In the movies the shares move least of all. 


Whose Who and the echo answers Hughes? 

It is our “oily birds” who pan off our millions. 

There is no chain upon lid paedi ; of the chain stores. 

Occasionally a cotton icguae turns out to be a fleecy 
story. 


To arm, to arms, runs the inclination of the munition 


makers. 


Fiaws are detected in the shipping bill. Better caulk 


them up. 


Any man is blind to his best interests who invests his 


capital in the dark. 


Secretary Lansing can do some very good diplomatic 
lansing when necessary. 

Whatever roasting a smelting company does is for the 
purpose of making it pay. 

If the market is a good criterion Wall Street is pro- 
perly Reading its melon patch. 

If Brandeis held the drug merger legal, it wasn’t because 
he wanted to drug the Sherman law. 

The chickens came home to roost when the poultry 
combination was charged with fraud. 

What is in a name may be quickly determined by the 
size of the check to which it is affixed. 

Americans have organized a Zeppelin company. They 
are up in the air with their proposition. 

Carranza can get Uncle Sam’s boys out of Mexico 
very easily. Just deliver Villa, that’s all. 

The failure of one of New York’s oldest wholesale dry 
goods houses simply resulted from dry rot. 

It is not wise provisions but good provisions packers 
make. For that they are sometimes canned. 


What General Sherman thought of war some business 
men think of the anti-trust law bearing that name. 


Another delusion is that time waits for no man. It 
usually awaits the man convicted of a crime. 

Some of the Curb market talking machines are doing 
most of their talking through their promoters. 


Last Saturday’s parade certainly shows that New York 
has at least prepared itself with the spirit of preparedness. 


Should the stocks of the shirt companies advance much 
farther it will be difficult for stockholders to keep their 
shirts on. 

Europe is not the only country afflicted with the 
censorship. Stock Exchange houses likewise feel its heavy 
hand. 

There is no good will in the Ford Motor Co. balance 
sheet yet Henry Ford’s good will is the company’s best 
asset. 

Steel mill owners are reported firm against the unions. 
The nature of their business should steel them against 
them. 

Behind each man is the influence of some woman. Not 
even the most ardent suffragette will deny that this is 
the case. 

Even though Bryan fails to contribute $2,500 to the 
building of an airship, it will not impair his reputation for 
political flightiness. 

Having agreed on a standing army of 206,000, the next 
thing to do is to see to it that it stands up well to the 
armies of other countries. 

Another fatality is marked up against the automobile 
racing sport. Those who follow this trade must know 
they are going a pace that kills. 
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A UNION PACIFIC MELON? 
Basis of This Week’s Optimism With Respect to an 
Early Distribution of Rich Treasury Assets. 

Notwithstanding the fact that the directors of Union 
Pacific failed to authorize an extra dividend at their last 
quarterly meeting, as expected, there was no disappoint- 
ment in important quarters where the situation surround: 
ing Union Pacific is perhaps better known than in less 
influential circles. The main reason why there was no 
distribution last week lies in the fact that the directors 
were not of the same mind as the Norfolk & Western 
Board, in regarding the 8-hour controversy as practically 
all settled except the details. The Union Pacific Directors 
are ready, it is asserted, to distribute some of the ac- 
cumulated assets, but they want a clear way before them 
before doing so. If the 8-hour dispute is settled to the 
satisfaction of the railroads then Wall street may look for 
some distribution better than the 2 per cent. at the next 
quarter. If made, however, it will be only in the nature 
of an extra as the dividend was only reduced from 10 per 
cent. two years ago, that action being a tacit acknowledge- 
ment that the policy of Mr. Harriman in paying 10 per 
cent. for over 7 years was an error. 

There is a popular notion, held by many persons whose 
memories are short, that Union Pacific distributed all its 
stockholders interests in other roads when the famous 
decision of the U. S. Supreme Court was handed down 
dissolving the Union Pacific-Southern Pacific combina- 
tion. As the result of that suit the 382,924 
Southern Pacific stock in Union Pacific’s treasury was ex- 
changed for 212,000 shares of Baltimore & Ohio preferred 
stock and 212,736 shares of Baltimore & Ohio common 
stock held by Pennsylvania. That was nearly 3 years ago 
and there has been quite a shifting of holdings since. The 
stockholders, among others, have received some of the 
stocks as a dividend but on December 1 last the Union 
Pacific still held the bonds, notes and stocks of other com- 
panies to the total amount of nearly $153,000,000, of which 
$125,336,000 was free and unpledged. Included in this total 
was $3,500,000 Baltimore & Ohio common stock, $22,500,000 
Illinois Central stock, $20,000,000 of New York Central 
shares, $10,345,000 Chicago & Alton preferred, $10,000,000 
St. Joseph & Grand Island shares to the amount of $10,- 
000,000, and a little more than $4,000,000 of 7 per cent. 
Northwestern railroad common stock. There was also 
nearly $2,000,000 C. M. & St. P. preferred stock. 

The above holdings are understood to be still intact on 
the basis of last December’s report. One cause for em- 
barrassment in the holding of these securities is that the 
Union Pacific has set aside a depreciation fund of more 
than $35,000,000 to insure against any loss on these stocks 
and as the company has no need of these vast holdings it 
could probably relieve itself of the considerable burden of 
carrying these securities with a big depreciation fund by 
selling the biggest part of them and distributing the pro- 
ceeds or part of it to the stockholders. 

This is perhaps why Union Pacific this week sold at its 
highest price in over two months. The U. P. melon patch 
is under cultivation once more and Wall street is happy. 


shares of 





ANOTHER AIRCRAFT CONCERN LAUNCHED. 

The promoters of the Federal Aircraft and Motor Co., 
which was organized last month, entertain great hopes 
regarding the future of their enterprise, though as yet 
the company is not manufacturing any aeroplanes, but 
is busy raising capital to enter into the business. The 
company is organized with a capital of $1,000,000 and 
has secured designs of an improved aircraft, for which 
the company’s president, Walter Edward Kittel, will apply 
for patents. The company owns two aeroplanes which 
belonged to Mr. Kittel, one an armored car the same as 
is exhibited in a popular moving picture play, the “Iron 
Claw.” The public is invited to buy the stock at $4 
a share. At the present stage the whole proposition 
must be regarded as an outright speculation, whose prin- 
cipal asset is a mere expectation that it will manufacture 
a machine for which a profitable sale can be built up. It 
is nothing more than that. 


COU INUNUUL LAN COMANAANLANANNCO>UNHUULNLAANL ACOH UNEANUALLAACOONNNALIILAI 
United Motors 


versus 


General Motors 


@ United Motors has just been formed as a holding cor- 
poration to control the securities of five of the more im- 
portant accessory manufacturers of the United States. 
GA comparison of United Motors with General Motors 
seems most logical, in that one controls five of the coun- 
try’s leading automobile manufacturers, while the other 
controls five of the leading accessory manufacturers. 
@It wasn’t so long ago when General Motors occupied 
about the same relative position as United Motors. Then 
General Motors was selling near the present price of 
United Motors. Those who bought General Motors Com- 
mon in 1914 around $100 now have stock that is worth 
around $450 a share. This demonstrates the market- 
profit possibilities of United Motors if bought around $70. 
@ Our free special report covering United Motors will be 
sent upon request. Ask for 18-FW including booklet 
explaining 


“The Twenty Payment Plan” 


Spree 


(Established 1908) 
40 Exchange Place New York 


PTC TTT CTT TTTTcoTTTTT TIT 


Ilo) 


CTT TT MCT TTT 


COOUNNNNNNNNNNNNCS>DVNNNANNONG4QCS>UNNNNNN4NS00008COMUUUDUUUUUNACOMIIONNIIIN 





Markets and Information 
Concerning 


Reo Motors 
Guantanamo Sugar 
Grant Motors 


C.W. POPE & CO. 


15 Broad Street New York City 
Telephone, Hanover 6050 














WE RECOMMEND 
FOR INVESTMENT 


First and Refunding 5% Bonds 


and 


6% Preferred Stock 


of the 


United Light & 
Railways Co. 


Diversification of service and 
breadth of territory afford every 
opportunity for the continued 
growth of this Company’s business. 


Send for Circulars 


Lamarche & Coady 


Phone 9970 Rector 14 Wall Street 




















When writing advertisers, tell them you are a subscriber to The Financial World. 





ere 


20 THE FINANCIAL WORLD. 





May 20, 1916 








‘THE: 


‘~MARKET: 
‘COMPASS: 


THE RENEWAL OF THE STOCK MARKET BOOM. 

Those of our readers who have been following the mar- 
ket developments as recorded in this column were not 
surprised at the renewal of the bull market movement 
this week. The behind-the-scenes work had been under 











way for some weeks, but the curtain was drawn aside this 
week, revealing very clever generalship on the part of 
prominent interests who for their own purposes are eager 
to revive the speculative spirit of the public, which had 
been flagging for some time. 

These interests elected to centre their main efforts on 
the railroad stocks, and they succeeded beyond their ex- 
pectations. Comparison of prices of rails today and one 
week ago show some substantial changes for the better. 
A sensational movement in Reading common stock, which 
at its highest price on Friday showed a gain of more than 
16 points this week over last, served to advertise the 
movement all over the country as no other stock would. 
The Reading pool was interested in other railroad stocks 
and their operations served to lift the leading rails to 
prices not seen in many weeks. 

Of course, the movement is advertised to go much 
further, but it has been too well advertised to give it the 
appearance of naturalness and genuineness. Tips in 
abundance have flooded the market once more and the 
professional has been much busier than the outside public, 
though buying orders noticeably increased as the week 
drew to a close. One criticism of the movement is that it 
has been too rapid and sensational to impress any but 
highly skilled professionals. 

Friday’s total transactions, well beyond 1,250,000 shares, 
suggested the possibility of a series of million-share days 
once more, similar to last fall, and that is hoped for by 
the people back of the movement. They want to get up a 
big market at higher prices on which to distribute goodly 
holdings which they have had on their hands for some 
time. Whether they will succeed is yet to be demon- 
strated. The war stocks certainly have not shared in the 
movement to any extent and it is plain that the public is 
through with that extraordinary feature of the market. 
“Peace” stocks, instead of the warriors, are now heralded 
as the securities to stand by and it is amusing to witness 
the frantic efforts of war stock boomers to direct attention 
to their securities as genuine “peace” stocks, which they 
were vehemently crying aloud a few weeks ago to be the 
genuine Mars brand. The public has dropped the war 
stocks and will follow a movement in the rails to a reason- 
able length, inasmuch as the railroad stocks, never boomed 
beyond their proper bounds, are basking in the favor 
of genuinely big earnings, which show no signs of let up. 
The prospective labor troubles referred to a few weeks 
ago in accents of great alarm are not regarded seriously 
now and it is believed there will be no strike. 

Next week will probably put the whole market to a 
good test. Easy money, rising earnings of corporations 
and business optimism everywhere, are the three things 
speculators are depending on to keep up the pace. 





KENNECOTT’S DIVIDEND HOPES. 

There are now 4,300 shareholders in Kennecott Copper, 
as against 800 six months ago. Among the big interests 
still associated with the company as large holders are 
the Morgans and Guggenheims, as was shown this week by 
the publication of the list of the shareholders. The fact 
that these interests are still heavily interested as share- 
holders inspired some new buying of the stock, which, 
however, acted in a very erratic manner, being weak and 
strong by turns. The expectation is still very strong that 
the dividend will be placed on a 6 per cent. per annum basis 
shortly. 

















ATCHISON. 


A committee of trainmen of the Atchison engineers 
who are members of the Brotherhood have taken a bold 
stand against the movement for a universal 8-hour day, 
declaring it to be “unreasonable and unjust” and that they 
believe they can get a schedule from the management 
that would be “more beneficial to Santa Fe men than to 
remain in this movement.” It is suggested that the differ- 
ent lodges poll each division on the question and reopen 
the whole subject matter. This news put the stock up. 


BALTIMORE & OHIO. 

The intrinsic merits of Baltimore & Ohio common 
stock has been appealing to investors and speculators 
this week and their buying has sent the stock up above 
90 again. The indications are that B. & O.’s gross revenue 
this fiscal year will be fully $20,000,000 better than for the 
1915 fiscal year net earnings, a gain of more than $5,- 
500,000. The surplus for the common stock, after 


pre- 
ferred dividends and charges, is not unlikely to be $12,- 
750,000, which is equivalent to 8.44 per cent. on $152,- 
317,000 stock outstanding. Net earnings decreased $500,- 


000 in March by reason of heavy maintenance increases 
and hence April, May and June are not expected to add 
much gain to the net already shown. 


ERIE. 

Congestion of freight is a complaint which Erie is 
still suffering from and it is not likely, when the April 
statement is shown, it will disclose the ill effects of 
such congestion. Gross gain in March was only $603,000, 
against an average gross gain of $1,000,000 for eight 
months, and the March net was actually $69,000 below 
March, 1915. The gain in net in February was more 
than $500,000. This was before the freight congestion 
developed. Slow movement of freight is always more 
expensive than rapid movement in the matter of cost 
of handling. April’s gross gained about $1,000,000, and 
unless operating expenses have been increased unduly, 
the road ought to save the bulk of the gross for net, 
though there are some fears that the heavy cost of 
freight congestion in March extended to April. The 
Erie shares warmed up a bit this week and another move- 
ment not unlike that of last Fall is not unlikely. 


FRISCO. 

A second and modified plan for the reorganization of 
the Frisco system was filed with the Missouri Public 
Service Commission on Friday of this week, but the voting 
trust which the Commission objected to in the first plan 
is retained. The essential details of the former plan are 
not altered and efforts will be renewed to convince the 
Commission that approval should follow quickly. There 
was very heavy speculative operations in the new bonds, 
the series A, adjustment 6s and income 6s, on the Stock 
Exchange, on a “when issued” basis. The movement in 
these bonds was irregular, with no indication, from the 
prices, how the new plan would be received. 


LEHIGH VALLEY. 
Lehigh Valley crossed 80 this week for the first time 
in weeks, being helped by the big rise in the shares of its 


coal road associate, Reading. The coal companies are 
going to have an easy time increasing the price of hard 
coal this year, since, on account of the prevailing pros- 
perity, it is argued, the public will pay without grumbling. 
The miners will be prosperous and consequently spend 
money freely, and hence the hard coal regions this year 
will boom. The argument appeals with considerable force 
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to the speculator, and yet any big rise in Lehigh seems 
out of the question since there isn’t the least possibility 


of an increase in the dividend now being paid. 


LOUISVILLE & NASHVILLE. 

Louisville & Nashville this week sold above its last 
year’s high prices and the still better figure of last January. 
The backers of Louisville had only to point to the 
exciting rise in cotton to explain the action of the stock. 

otton is the great bull card for all the Southern railroad 
tocks. 

NORTHERN PACIFIC. 

Northern Pacific for two weeks in May has shown a 
cain of nearly $750,000 in gross and an increased move- 
ment of all northwestern products is reported. The engi 
neers are also not as aggressive in their demands for the 
8-hour day, it is reported. Northern Pacific has been 
somewhat disappointing in its market action for some 
little time, but this week there was a distinctly better 
buying of the stock, which is selling 7 to 8 points below 
Great Northern preferred, and yet paying the same divi- 
dend. 

NORFOLK & WESTERN. 

Norfoik & Western shares were again in demand this 
week and rose to a new high record price. The advance 
was due in part to the better feeling manifested among 
speculators for the railroad stocks and also because of 
N. & W.’s showing of 20 per cent. earned for the stock, 
thus making possible the declaration of another extra 
dividend at the next meeting. 


SOUTHERN RAILWAY. 

For the substantial recovery in the Southern Railway 
shares the rise in cotton and the strength in other stocks 
of southern roads may be attributed, though the Southern 
is making such substantial recoveries in earnings as to 
warrant a betterment independent of the other factors 
mentioned. It is reported that some important financing 
for Southern Railway is under way that will take care of 
the $10,000,000 3-year notes maturing next year and give 
the company additional capital to care for the extensive 
development in the south this year. 


WESTERN MARYLAND. 

The boom in Reading attracted attention once more to 
Western Maryland shares, because when Reading first 
began to move up several weeks ago, it was said that 
Western Maryland was to be coupled up with Reading in 
a big railroad combination. This was recalled this week 
and speculators did their best to bring Western Maryland 
into the limelight again. The effort was successful only 
to a limited extent, Baltimore operators taking hold. That 
there will be no deal between Reading and Western Mary- 
land is the opinion of the best informed interests in the 
street. 





SOUTHERN PACIFIC LIQUIDATION. 

Some figures compiled with reference to the liquidation 
of stock of the Southern Pacific since the war began go 
far to explain why Southern Pacific has been held back 
and is now the cheapest of the 6 per cent. railroad stocks. 
These figures, which are semi-official and compiled from 
the company’s records, show that from Aug. 1, 1914, to 
March 1, this year, 130,000 shares of foreign-held stock 
has been sold in this market and it is estimated that 
since March 1, 20,000 additional shares have been sold 
The total is nearly 6 per cent. of the entire capital stock 
of the company. At the beginning of the war Southern 
Pacific sold at 85, so it is eleven or twelve points above 
the ante-bellum price. 

Turning from these considerations, however, the out- 
look is quite favorable. April figures of earnings, which 
will be published in a few days, will show gains in both 
gross and net not unlike the fine figures of the earlier 
months of the fiscal year. The strike at the Southern 
Pacific piers in New York city has not affected market 
sentiment, one way or the other and the trouble will 
shortly be over, it is expected. 
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ALLIS CHALMERS. 


he preferred stock has been strong this week on the 


favorable showing for the first quarter of 1916, showing 
a net of $750,000, against a deficit of almost $9,000 for the 
same period in 1915. If this rate is maintained for the 
full year it will mean better than 18 per cent. for the 
pre erred Chere is ue on the preterred more than 13 
per cent. in back dividends and on such a showing as the 
above the preterr« shareholders will expect some of the 
arrears to be made up. The common had a sinking spell 
early in the week l allied fairly well. 


AMERICAN LOCOMOTIVE. 


he American Locomotive stock has an active pool in 


it at all times and the pool manager got busy this week 
with efforts to twist the peace talk into an advantage 
for American Locomotive. For nine months or more 


Locomotive has been a strictly “war” stock and boosted 


on its war profits or supposed profits, but now that peace 
talk has become rife the need for shifting the ground has 
become evident. Hence Loco is now said to be turning its 
attention to domestic business, and greatly to its surprise 
finds that American orders for engines are going to pro- 
duce the big profits, while war orders are merely inci- 
dental. Some speculators swallowed this reasoning and 
helped the pool along, and they insist that peace is the 
thing that is going to boost Locomotive. Others have 
been asking if manipulation had anything to do with it. 


AMERICAN SMELTERS. 
Smelters common got above par again after having hung 
below that figure during most of the time the situation in 
Mexico was at its most ticklish stage. The expectation that 


the extra dividend will be dropped, but the next quarterly 


payment made 1 per cent. It ought to be at least 6 per 
cent. per annum to justify par for a stock that has paid 
only 4 per cent. for many years. The stock is now 12 
points below its January high, when the dividend was only 
4 per cent. Such are the inconsistencies of speculation. 


AMERICAN ZINC. 

There were heavy dealings in American Zinc, Lead & 
Smelting shares this week, but at the expense of prices. A 
break in the war prices for zinc has been feared for some 
time and the selling was in anticipation of it. Profits in 
the first quarter of 1916 were $2,255,000, against $2,344,072 
in the last quarter of 1915. The first quarter earnings are 
equivalent to $43 per share for the common, after payment 
of the preferred dividend. 


DISTILLERS. 

The directors of the Distillers Securities Corporation 
placed the stock on a 6 per cent. per annum basis this week 
by the declaration of a quarterly payment of 1% per cent., 
but the dividend had been so freely heralded that it sur- 
prised none, and there was very little response. A thing 
which everybody knows is going to happen usually finds 
speculators have anticipated and the recent strength in 
the stock may be attributed to their buying. Distillers 
also nearly went on the rocks a year or so ago, and its 
rise since then has been very great, the stock having come 


up from $5 per share to this week’s figures above 50. Dis- 


tillers and American Woolen will now share whatever 
honors there may be considered to be in stocks giving the 
highest yield of any listed on the Exchange, Distillers 
netting over 11 per cent. and Woolen nearly 11 per cent. 
After Woolen went on a dividend basis the stock sold 
off quite sharply, and it will be interesting to see how 
Distillers will act. The company has used up $2,000,000 in 



























































\ 


——— 















22 THE FINANCIAL WORLD. 





May 20, 1916 





buying up and cancelling bonds, so its fixed charges will 
not be so heavy now, and as long as the war lasts war 
profits may be possible. 


MAXWELL MOTORS. 

The more bullish feeling in stock market circles and the 
continued discussion of the possibility of a big merger 
among automobile companies held the attention of spec- 
ulators who had been partial to the speculation in Maxwell 
shares and they were quite firm this week. It is declared 
that the second preferred will pay a 6 per cent. per annum 
dividend by the end of the current fiscal year. Wall Street 
was somewhat skeptical, knowing the heavy capitalization 
of the company and the comparatively low figure at which 
the 7 per cent. first preferred stock sells. The best judge- 
ment is that the common has about seen its best move- 
ment, and that it will suffer from the diversion of interest 
to the rail stocks. 


U. S. STEEL. 

Steel was rather late in getting under way on a new 
upward move, but it became more active late in the week 
and dealings increased very heavily. The news from the 
steel centres was to the effect that conditions were quieting 
down somewhat. It was argued, however, that the great 
prosperity of the railroads must necessarily lead to heavier 
buying of steel by the railroads and another period of 
activity for the steel stocks. There is not much likelihood 
of an extra dividend for Steel common at the next meet- 
ing, but that did not prevent speculators for the rise say- 
ing so, and this helped the upward movement. 


WESTINGHOUSE ELECTRIC. 

The annual report of the Westinghouse Electric Co. will 
be published today (Saturday), just too late for comment 
in this edition of The Financial World, but it is expected 
to show 15 per cent. to 16 per cent. on the stock. The 
shares struggled to recover this week, but heavy sales 
kept it down for the most part. Westinghouse is a “war” 
stock and consequently not in the best of favor just now. 


READING’S BOOM. 

Readers of The Financial World were not taken by 
surprise by the outbreak of heavy speculation in Reading 
common stock this week, as they had been prepared by 
last week’s review of the Reading situation, to expect 
almost anything. New high record prices for the stock 
were made at several market sessions this week and the 
neglect of the industrials for Reading may be at- 
tributed in large part to the desire to get into the Read- 
ing movement. The powerful interests back of the move- 
ment are not yet ready to let it be known that the reason 
for the advance is the very great probability that the 
dividend will be placed on a 10 per cent. per annum 
basis, but we understand this ammunition will be used 
later, should the pool succeed in getting the stock to 
new high levels and build a market broad enough on 
which to distribute heavy holdings. The Reading move- 
ment might easily turn into a big and raw gamble and 
bring criticism on its authors, but the latter are under- 
stood to be after a big bear crowd which has been caught 
napping, having scarcely realized the fact that for two 
months large interests had been buying Reading as of- 
fered. 

BUTTE & SUPERIOR EARNINGS. 

Butte & Superior earned profits of $3,555,000 in the first 
quarter of 1916. This is at the rate of $13.20 per share, 
against $11.35 in the previous quarter. The company is a 
considerable producer of silver and this quarter should 
show a heavy profit from that metal at its present high 
price around 75c. per ounce. The speculation was some- 
what overdone in Butte & Superior on the previous move 
and the stock acts as though a good deal of stock would 
be fore sale on any substantial advance. Perhaps that is 


why it doesn’t go up much. 


MARKET SCARES IN PRESIDENTIAL YEARS. 

Thus far in 1916 scarcely a whisper has been heard rela- 
tive to the possibly adverse effect the Presidential cam- 
paign may have on market prices or sentiment. Pos- 
sibly, one reason is that the campaign hasn’t really begun 
yet and preliminary skirmishes do not count. Besides 
just at this writing Wall street is in an optimistic mood 
and when it is convenient to forget and it suits the pur- 
pose, Wall street can be quite indifferent to scares. For 
instance, the Street has decided that the railroad strike 
menace is not alarming and is going right on buying rail- 
road stocks and in like measure arid until the big oper- 
ators find it suited to their purposes, there will probably 
be no attempt to scare anyone with the bugaboo of 
politics and its disturbing influence on business. 

There have been many Presidential years marked by 
great activity and buoyancy in the stock market. All 
through the summer of 1912, when a three cornered race 
was on between Taft, Roosevelt and Wilson, and every- 
thing seemed to conspire to bring the victory to the Demo- 
cratic Party, the stock market was conspicuously strong 
most of the time and there were only what might be re- 
garded as a few flurries, with the worst well over before 
the summer began. In 1908 it seemed so certain that 
Taft would win that the specter of Bryanism stalked 
only a few weeks in Wall street market circles and 
then, it afterward developed, the leading interests were 
merely gathering inall the cheap stock they could in order 
to prepare for the big boom that followed and went right 
on for several months after the November result was made 
known. In 1904, the year of Roosevelt’s noted campaign, 
there was a substantial recovery from midsummer right 
up to the December following. The advance was so gen- 
eral and sustained that the market became overbought 
and it invited the so-called “Lawson panic” in December. 
Wall street had rightly guessed that Roosevelt would win 
but it overdiscounted the victory. 

If any disturbance comes this year it is unlikely to come 
until after the Republican nomination is made. There will 
probably be doubt as to the identity of the nominees right 
up to Convention week and Wall street usually wants to 
know what it has to be scared about before it utters any 
cries of alarm. 


OIL INDUSTRY CONTINUES ACTIVE. 

That the oil industry continues active, with earnings 
satisfactory, is indicated by the dividends recently ordered 
distributed by various companies. On Friday of this week 
South Penn declared a quarterly rate of $5 and $3 extra, 
compared with $5 three months ago; Ohio Oil, 5 per cent. 
and 19 per cent. extra, no change from last quarter, and 
Illinois Pipe Line a dividend of $12. 

Earlier in the week other oil companies had declared 
dividends at least as large as the ones just previous, but 
market prices did not respond as expected. When South 
Penn added the extra $3 to its dividend the shares moved 
from 350 to 370, and the whole market took on a better 
tone. Specialists in oil shares profess the belief that the 
action of the South Penn directors will stimulate buying. 

Prices for Wooster crude were advanced on Friday 
from $1.90 to $2 per barrel, and in some quarters it is pre- 
dicted that this is the forerunner of higher crude prices in 
other fields. Consumers of gasoline, at least in Texas, 
were overjoyed to hear of a reduction in price, refiners 
in that State reducing the wholesale quotation 1 cent a 
gallon. 

The statistics of the April movement of oil in the pipe 
lines show large gains, the daily average for the month 
being 60,330 barrels, which compares with a daily average 
of 54,096 barrels in January last. Cumberland Pipe Line 
had the largest growth of business, owing to the develop- 
ment of the Irving field. National Transit also showed a 
big increase. March exports of petroleum were 218,019,240 
gallons, against 167,152,694 in April one year ago. 

Standard Oil of California and South Penn. Oil Co. have 
advanced the wages of their employes who receive less 
than $3,000 annually. This has not hurt either stock. 
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REGULATION OF BOND SELLING. 


There are renewed complaints from dealers in bonds, 
especially the smaller dealers, that the financial agents 
of the British Government and Treasury are taking ad- 
vantage of the fact that they are the only considerable 
source of supply of bonds coming from abroad and hand- 
ing out bonds grudgingly. It is asserted that the Corner 
House has misjudged the market conditions and that 
much heavier buying would result if only the supply 
were increased. The market has been dull, they say, 
only because the supply of bonds has been limited. 

Some critics assert that the English Government made 
a great mistake in appointing only one fiscal agent in 
the United States, and that had half a dozen of the 
big distributing houses been given direct authority to 
distribute half the bonds, a much greater total distri- 
bution would by now have been accomplished. Now 
the market is not so good as it was a month ago, but it 
is alleged that not enough bonds to supply even the 
limited demand is being let out. 

The Corner House has its defenders, however, who 
assert that its representatives have kept in close and 
most intimate touch with market conditions, and has had 
the advice of some of the best informed distributing 
houses. The results thus far accomplished, it is as- 
serted, have been very satisfactory. We are inclined to 
the view that it would perhaps have conduced to a much 
better feeling in the investment field had more than 
one house been named as the distributors. But there is 
no use now in crying over what cannot be helped. 

Some of the selling of foreign-held American bonds is 
said by one broker to have been made direct to large in- 
vestors without the intervention of street brokers or dis- 
tributing houses. In this way the big capitalists have 
got their bonds at a substantial discount. 


INDEPENDENCE IN FINANCIAL JOURNALISM. 

With the revival of speculation throughout the country 
there have come into life quite a number of new financial 
publications, all of them presenting various claims of 
excellence over other journals in this particular field. 
The claim that they are independent predominates. But 
literally this statement is far from the fact with the 
majority of these publications. 

Independence of thought and of editorial expression is 
construed to mean that the views of a publication are 
unbiased and that they represent opinions uninfluenced 
by any private or selfish interest. However sincere the 
publisher of a financial publication believes he may be in 
the conduct of his journal he cannot be free from bias 
when he is himself interested in any project that depends 
mainly for its support upon the co-operation of his publi- 
cation. 

A popular semi-monthly financial publication which has 
gained considerable of a circulation because. of its opti- 
mistic views, which are always helpful in a bull market, 
says in one of its advertisements that it was established 
eight years ago, because at the time there was no dis- 
tinctly independent financial journal, but the journals then 
existing consisted of so-called trade organs, some written 
for the banker and broker, while others were of the sort 
known as write-up sheets, which for a consideration would 
boost any security on the market. As there obviously 
was a field for a financial publication that was honest and 
unbiased and would treat of the security markets from the 
standpoint of the investor, this publication answered the 
call and the investor need no longer worry that he is 
without a dependable and fearless pilot, always prepared 
to steer them away from the dangerous shoals in the spec- 
ulative seas. 

This is a statement that plays fast and loose with the 
truth. The publisher and principal owner of the publi- 
cation has used it, as its files will show, to sell stock in 
two vending enterprises, of which he was the promoter, 
and which, unfortunately for those who invested their 
money in them, have not made good. In connection with 
the publication, he is also at present operating a “trend” 
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American 
Real Estate Co. 
Bondholders 


If you desire to have me act as your represen- 
tative, pending the reorganization of the com- 
pany, my services are at your commaad. 
Under no circumstances would I accept any 
compensation for so serving. This proffer is 
made in the hope that being on the ground and 
having no pecuniary interest in the matter 
beyond the welfare of my subscribers, I might 
be in a position to help bondholders con- 
siderably. When writing state amount of 
bonds owned, their number and maturity. 


Louis Guenther 
Publisher 
The Financial World, 
29 Broadwey, New York 
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letter through which he endeavors to determine for sub- 
scribers the course of speculation and for which a good 
fee is charged. Such letters depend for their greatest 
success on a bull market. In bear markets they are not 
popular sellers, for the public congenitally is a bull. But 
this publisher’s interests do not end there. At the present 
he is also interested in the promotion of a phonograph 
enterprise and his magazine is used to boost the stock of 
this particular company. 

It is needless to state that a publication so wholly 
wrapped up in the outside ventures of its principal owner 
cannot be unbiased, and therefore its claims of absolute 
independence is inconsistent with the facts. A Stock 
Exchange house owns a little weekly through the medium 
of another corporation. While the publication aims to 
reflect intelligent opinions, it can hardly be expected to 
render its readers a service truly independent, for the firm 
will not back the publication unless it can get back a profit 
in business to make it worth while. 

A Curb house also aims to establish a journal for which 
it puts forth the claim that it will aim to give the public 
accurate and independent opinions regarding Curb market 
securities, but how is it possible to expect such a service 
when the real aim of the publication is to stir up such a 
degree of interest in speculation in Curb securities as will 
largely increase the commission of the brokerage house 
which is to finance it? 

\n absolutely independent financial publication is one 
whose proprietor is not engaged in the brokerage business, 
which does not boost any securities for pay, whether in 
advertising or in cash, and who is not engaged in specula- 
tion, but depends for his income on the revenues the pub- 
lication produces and who is not promoting companies on 
the side. 
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Republican Convention 
in Chicago 


luxuriously appointed, nine-room apart- 
ment, in most fashionable residence dis- 
trict of North Side, near park and lake 
and close to town. Fully equipped for 
elaborate entertaining. Address or wire 
MRS. O. G. NOONAN, 445 Briar Place, 
Chicago, Illinois. 
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WORKABLE RURAL CREDIT. 
Who It Will Benefit, But It Will Not Be the Rich Farmer. 


By C. M. Harger. 

The indications are that a rural credit law will finally be 
passed by Congress. It has been severely criticised by 
many well informed farm mortgage authorities as being 
over burdened with jobs, and too expensive to give to the 
farmer any real relief. The simple process of mobilizing 
credit at a low cost has evidently been lost sight of in the 
effort to erect a complicated series of land banks that are 
to be somewhat similar to the Federal Reserve System. 

The essentials of a rural credit law that will obtain 
results are that it shall assure a minimum of expense and 
the maximum of simplicity. The idea of rural credit, as 
has been forcibly pointed out by the Farm Mortgage 
Bankers’ Association, is that it shall economize effort and 
utilize so far as possible existing machinery of finance 
rather than superimpose on what we have other forms 
that are unnecessary. The real need of credit is not for 
the farmer who is well to do and is simply using his credit 
to handle more land. That farmer has all the credit he 
needs now. He can borrow for ten years if he wishes at a 
low rate—as low as his merchant in town borrows. The 
banks of the agricultural states are at high water mark 
in deposits. They are seeking loans and there is in their 
vaults the money of savers who are getting not more than 
4 per cent. on their time certificates. These farmers do 
not need money at any lower rate; but there are those 
who are trying to get a start and who have little capital 
who are asking for some plan to enable them to buy 
land. The insolvent farmer—the one without capital, or 
with so little that he is unable to borrow through the 
ordinary channels—has a real need of assistance. The 
Government proposes in its bill that is now before Con- 
gress to loan only on 50 per cent. of the appraised value 
of the land. Farms as far west as the Sixth Principal 
Meridian are selling at $40 to $200 an acre. They are 
not for the poor man and even the cheaper sections must 
be beyond the reach of the man with only a small sum 
to invest. 

Where Rates Were High. 

In the newer states and in the more risky portions ot 
older Western States, the interest rates are high but so is 
the risk and the variation of the seasons makes it some- 
thing of a problem just how much can safely be loaned. 
The rural credit advocates are planning for the substan- 
tial sections—what is to be done for the sections where 
risks are greater? The investor who does not take into 
consideration the value of the crops and the reliability of 
the climate will come to grief. To be sure, there have 
been three good seasons for even the high plains, but 
that does not prove that the future will be certain. The 
mortgage brokers are selling to their customers loans 
that are tried. They have made their selections on the 
merits of the soil and climate. The loans today are as 
well chosen as are the municipal bonds of the bond com- 
panies and the investor is taking little risk when he buys 
the securities. The indications are that with all the com- 
plications thrown around the present bills before Con- 
gress there will be no rush for loans on the part of the 
farmers of the well established sections and that the in- 
dividual investors will be for a long time the resource of 
the borrower in those sections. The making of a federal 
rural credit law that will work is no slight task and the 
framers of the bills seem to forget the fact that econ- 
omic laws cannot be changed by statute. The demand for 
good loans is today strong and likely to become stronger 
when there comes a readjustment of affairs after the war. 


The conditions were never better for the investor in farm 
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Increase Your 
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SRTEAS Income 
Also Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
i} with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the lead- 
ing insurance companies. 

Our standing in the state and our references will com- 


mend to you our institution—the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet. 














Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 











FIRST MORTGAGE FARM LAND BONDS 


These are not debenture bonds but di- 
rect first liens against highly improved 
$ and well developed farms in the 


ILLINOIS sett IOWA 
$ 5 0 0 A dependable security without a peer. 


Of special interest to holders of trust 
$ 100 funds, savings banks and careful private 
investors. 


Send for descriptive circulars. 


The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, ILL. 








The Sign of 
Safety 


Our seal stands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands Fer Safety.” 
Wouldn’t it give you a feeling of confidence to have 
such a firm invest your money For full information, 














address: 
SESSIONS LOAN & TRUST CO. 
Drawer 11 Marietta, Ga. J 
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5 Secured First 
Certificates Mortgages 


Backed by a successful business record of 28 
years without loss to any client. Our Certificates 
are payable any time on giving 60 days’ notice and 
interest is paid semi-annually. 

Our First Mortgages cover highly improved prop- 
erty only and can be obtained in sums of $500 and 
upwards. 


Worth investigating. Write to-day for bank ref- 
erences and further information. 


Halloran-Judge Loan & Trust Co. 
Capital, $300,000.00—Surplus, $50,000.00 
R. G. HALLORAN, Treasurer and Manager Loan Department 


Salt Lake City, Utah 
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loans and he need have no fear that he will lose his 
investment or be compelled to lower his rate of interest 
for a long time to come. The rate of money is fixed by 
demand and supply as is any other community and so it 
will remain. 


SINCLAIR OIL CO’S NEW BONDS. 

3y offering $16,000,000 new 10-year convertible 6 per 
cent. gold bonds the Sinclair Oil & Refining Company 
through its bankers, has the distinction of being the first 
of the oil companies to bring out a record amount of oil 
bonds, the Empire Gas & Fuel 6s to the amount of $14- 
000,000 having been the first, they having been brought 
out a few weeks ago. The new bonds are dated May 1, 
1916, and mature May 1, 1926. The bonds are a first lien, 
through ownership of all securities of four subsidiary 
companies, on refineries, pipe lines, and producing oil 
properties and leaseholds in the Mid-Continent field of 
Kansas and Oklahoma, having a production estimated in 
excess of $40,000,000. Following the bonds are 520,000 
shares of capital stock of the corporation, having no par 
value, into which the bonds may be converted at the rate 
of $110 bonds for 2 shares of stock until May 1, 1917, 
and thereafter at rate of $115 bonds for 2 shares of stock. 

The company states that the properties lave 800 wells, 
producing in excess of 13,500 barrels of oil daily. Earn- 
ings of the refineries and pipe lines alone for the year 
1915 were approximately $2,069,000. It is estimated that 
the earnings for the year to end May 1, 1917 will be 
about $6,000,000, but even if the old rate is maintained the 
interest charges alone will be earned 2% times over. 

There is a liberal sinking fund clause, which annually 
calls for the retirement of 5 per cent. of the total issue 
of bonds, or $800,000 per annum, at 110 and interest, at 
least 20 per cent. of net earnings after interest charges 
must be set aside as an additional sinking fund. 


CONNECTICUT ALLOYED METALS. 

According to the prospectus issued to help the sale of 
stock of the Connecticut Alloyed Metals Co. there is as 
much profit in the business of manufacturing German 
silver as in a gold mine provided it is plentifully supplied 
with the yellow metal. The company figures that after 
paying 7 per cent. on the preferred, which has a par value 
of $10 a share, and $7 a share on the 3,000 shares of 
common, without any par value, there still will remain 
a surplus equivalent to $6 a share on both classes of stock. 
On the basis of $10 a share for the common this dividend 
if earned would be equivalent to more than 130 per cent. 
per annum. The company is just starting in business; 
therefore these profits are largely based upon the hopes 
of the promoters and the investor will have to tie his own 


hopes to the irs 


STANDARD GAS REDEEMING NOTES AND BONDS 

The Standard Gas & Electric Co. has invited tenders 
of approximately $2,000,000 of its convertible 6 per cent. 
sinking fund gold bonds and $1,478,000 3 year 6 per cent. 
notes, which mature June 1. The bonds will be redeemed 
it a price not exceeding 105 and the accrued interest. 
When the 6 per cent. notes shall have been paid off all 
the outstanding shdért term maturity securities of the 
$3,000,000 issue put out three years ago will have been 
retired. 

In connection with the call for the retirement of the 
bonds it is interesting to note that a substantial profit has 
been made by Standard Gas & Electric out of the invest- 
ment made by the company in $1,920,000 5 per cent. bonds 
of the Consumers Co., of Minnesota. The bonds were 
ought at a price below par and have lately been called at 

premium as the result of the comprehensive financing 
lately announced by the Northern States Power Co. The 
position of the Standard’s 20-year notes has been mater- 
ially improved by the redemption of a large amount of 
bonds, short term notes and dividend scrip, which latter is 


being exchanged for 20 year gold notes. 
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6% ULTRA CONSERVATIVE 
INVESTMENTS 6% 

Our $100, $500 and $1,000 First Farm Mortgage 
Bonds secured by equal values of Ultra Conservative 
First Farm Mortgages deposited with Trustee. 

These securities never shrink—cannot be manipulated 
—are not affected by wars or panics—and the land 
back of them steadily enhances in value and thus 
makes your security better every year. 
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Our offerings 
pre-emiuently combine 
SAFETY, CONSERVATISM, STRENGTH 
and 
OUR FIRST FARM MORTGAGE BONDS never 
pass dividends for the interest coupons are promptly 
paid semi-annually. 
Write for particulars today, and please mention The 
Financial World 

FARMERS & DROVERS COMPANY 

Salt Lake City, Utah 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by_ highly 
improved farms constantly sehen 
in value. We close all our loans wit 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 

















% Our Montana Farm Loans 6 % 


Never Pass Dividends 


Your Interest reaches you on the day it is due. When other 
securities depreciated the Montana farm loan remained unaf- 
fected. A very satisfactory and dependable income producer. 
Worth investigating. 

Behind every one of our loans stands land security worth 
three times the amount of the loan. Our farm loans are care- 
fully selected and come from the heart of the great Montana 
wheat belt. Write us today if you have funds looking for safe 
and profitable employment. 


State Bank of Grass Range 


Capital $30,000.00 W. C. Weber, Pres. Surplus $2,760.00 
GRASS RANGE, MONTANA. 

















Investment 


Backed By 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 





Mortgages yielding up to 6% 
Our Oklahoma Farm Mortgages are Investment Cer- 


tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 


Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 
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OUR AGRICULTURAL PROPHETS. 
Soon We Shall Hear From Our Crop Experts, Whose 
Views Are as Many as There Are Experts. 

Very soon the telegraph wires of brokerage houses 
affiliated with the grain markets will flash with such signifi- 
cant paragraphs as, “James Hardscrapple, the expert, of 
Dill, Dillingham & Co., the well known commission mer- 
chants, who has just returned from a trip of inspection 
of the wheat belt of Nebraska, reports that the yield 
won't average more than twenty bushels to an acre and 
what there is of the crop will not grade high”; or “Terence 
Corncop, who is known all over the country as the dis- 
coverer of the cinch bug, has wired the Boonville Bugolist 
that a new insect has been found feasting a la Delmonico 
on the tender shoots of Kansas corn and unless it is quickly 
destroyed Kansas will again return to its former poor 
and bleeding state.” It is declared that the elongated 
browed Terence has not as yet determined the specie of 
the pest, but as the microscope shows that it has a sharp 
beak divided into two rows of sharp prongs looking very 
much like teeth, unquestionably it can be classified as 
belonging to “vocitfero appetitous family of corn stalk 
piercers.”” New insects undoubtedly will be found by some 
of our crop experts as a result of the unusual wet weather. 

In addition we may expect all sorts of prognostications 
on the size of the various crops, some colored as richly as 
the vegetation with which the crop experts deal and others 
as dolorous as the amount of the wheat, corn, cotton 
and barley the house engages the services of the expert is 
long off calls for. Speculations in wheat and grains in 
the growing season gets its appetite fed from crop experts’ 
report. However, the Chicago Board of Trade is intro- 
ducing an innovation which will blast the reputation of 
some crop experts. It intends to check up their estimates 
with the actual result as the latter months develop, to 
get a line upon their accuracy as prophets. Such a test 
may prove too embarrassing to the experts who look 
at the crops from the windows of a Pullman car and 
figure upon a hand comptometer what they see. 





BROWN SHOE COMPANY EARNINGS UP. 

The Brown Shoe Co., shoe manufacturers, organized in 
1913, for the six months ended April 30, reports gross 
income of $6,890,408, as compared with $4,990,507 for 
the same six months of 1915, showing a gain of $1,889,873. 
After expenses, interest charges and depreciation there 
remained a net income of $719,820, or an amount equal 
to more than five times the requirements for the pre- 
ferred stock for the period. 

During the last three years the net profits available 
for dividends amounted to $1,446,676 on an outstanding 
capitalization of $3,900,000 1 per cent. cumulative pre- 
ferred stock and $6,000,000 common stock, or a yearly 
average of $482,225. The preferred dividend has been 
amply earned during this period as an average amount 
of 12.26 per cent. was shown during the three years to 
October 31, 1915. The common stock, however, did not 
fare as well as the senior issue, for during the same 
period only 3.42 per cent. was earned. 

Both the common and preferred stock of the company 
are listed on the New York Stock Exchange, but trans- 
actions in them are not very large. The high on the 
preferred stock this year was 9934 and the low 95%, the 
high on the common was 57 and low 47 for 1916. The 
company has no bonded indebtedness. 


WHO ARE BUYING? 

One good criterion for the investor in farm loans is to 
see who are buying the loans in a given community. If 
the experienced investors such as savings banks, insurance 
companies and other investors of caution and experience 
favor a given state or portion of a state it is a good rule 
that the loans there are substantial. The Middle Western 
states are favored by these concerns but they also have 
their favored sections of each state. It is a good idea to 
look into the question of who is buying when you invest 
in loans. 





There Can Be No Question 


that if yeu are an investor, your first consideration is safety. 


Of ceurse you want the return t with 
satian, ich © pos too to Ge Poe oe 
ulator rather than an investor. 
3 distinction is very important. 
The speculater may succeed for a time. Eventually he 
comes to grief. 
The imvester is sure of a certain income, and usually 
builds up a solid fortune. 
Good, small farm leans in good agricultural territery pre- 
vide the greatest safety and the greatest yield consistent 
with it. 
We make such leans enly. Write for Beoklet B-41. 
Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 











We Specialize in the Purchase and Sale ef High Grade 


Western Securities 
in Utah, Idaho and Colorado 


We recommend Utah Farm Loans on highly pro- 
ductive irrigated lands where crop failures are un- 
known, and invite correspondence from financial 
institutions, holders of trust funds and discrimi- 
nating private investors. To net 6%. 


Our facilities to safeguard non-resident investors will meet 
the most exacting requirements. Highest Utah and eastern 
bank references. 


The Harold R. Smoot Securities Co. 
SALT LAKE CITY, UTAH 








Montana Farm Loans 


representing conservative valuations which never exceed 40% 
of actual cash value of the land coupled with personal inspec- 
tion, are safe investments. Worth investigating. 

The farms we loan on will earn more than twice or three times 
the annual interest and taxes on the land, besides making a 
good living for the farmer and a surplus to apply on the debt. 

We have such loans from $1000 upward, also fine ranch loans 
from $10,000 upward. Our requirements of the borrower preclude 
defaults or loss. We confine our loans to a small territory, 
where we can keep in constant touch with the security. e 
oN eee 6%. Highest bank references. Correspondence 
invited. 


E. R. Price & Co., Billings, Mont. 








lf YoulnvestforanIncome 


the interest to reach you on the day it is due, we invite 
correspondence with you. 

For 30 years we have specialized in negotiating Idako 
Farm Loans without a single default in interest or prin- 
cipal and to-day control the choicest offerings from this 
section. Every detail of our equipment spells safety for 
our investor. Whether you have $500 or $50,000 to invest, 
it will pay you to investigate our splendid loan field and 
our standing. We net you maximum returns consistent 


with dependability. 
Pocatello, Idaho 


Turner Trust Co. 
% FIRST MORTGAGES 6 % 








DOUBLY SECURED 


| On new guaranteed homes built to order 
by our own workmen as security. 


Mortgages do not exceed 40% of property value. The 
owners are the borrowers. We guarantee collection of 
both interest and principal. We are the largest home 
building organization in the Northwest. References 
The banks of Portland. Write for particulars about 
these safe and sane investments. 


The Qregon Home Builders 


PORTLAND, OREGON 

















Northwestern Bank Building 


We are desirous of securing high class men of ability 
to represent us in the East who can interest capital in 
large units. 
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THE WAR AND CITY LOANS. 

The report of a New York mortgage company says that 
the war has had the effect of reducing foreclosures because 
of the revival of business growing out of the manufacture 
of munitions. It has raised rentals and increased values 
and brought something of a boom in real estate. But the 
investors have demanded smaller mortgages while bor- 
rowers have asked larger loans, all the result of the in- 
flation by reason of war activity. Many investors, it re- 
ports, have resold their mortgages to invest otherwise, 
perhaps to speculate in war stocks. 


AMERICAN REAL ESTATE CO. DEVELOPMENTS. 


By Louis Guenther. 


Another protective committee was formed during the 
week to represent the participating certificate holders of 
the American Real Estate Co., the attorneys for which is 
Loucks & Anderson, the same firm that first organized the 
preferred stockholders of the International Mercantile 
Marine and succeeded in blocking the plans of the col- 
lateral bondholders’ protective committee. There are two 
other committees, the so called Columbia Trust Co. com- 
mittee, whose chairman in his petition to intervene in the 
receivership of the company stated that his committee 
represented something like $10,000,000 of creditors’ obliga- 
tions, and the McKnight committee, which advertises that 
it is acting entirely in the interest of the bondholders. 

To add to the complexity of the situation in which the 
company finds itself a petition in bankruptcy was filed 
by Weschler & Kohn, as attorneys for Albert W. Hester, 
Jr., John C. Hildreth and Lester M. Heyman, all bond- 
holders. In this petition to the United States Federal 
Court it is alleged that the company is insolvent and had 
within the past four months made preferential payments 
aggregating $500,000, which funds were applied to the 
payment of certain bondholders, 

As receivers for the company have already been ap- 
pointed this new legal step is expected to complicate 
matters. Any day now the report of the company’s re- 
ceivers may be expected, and when it is issued, revealing 
the financial status of the company, the report may provide 
some basis for a healthy re-organization plan. Until the 
report is made public nothing along this line can be done 

The Columbia Trust Co. committee has issued its form 
of deposit agreement which is now available to the bond- 
holders and creditors of the American Real Estate Co 
The form of this agreement provides the wide latitude 
usual with all deposit agreements under which the com 
mittee may assign securities deposited, make loans upon 
them, or exchange them for another security. It provides 
that the bondholders have the right to withdraw their 
securities from the committee within two weeks after a 
plan of re-organization shall have been submitted and 
unless they give notification of that intention within this 
period they will be bound in effect as if they had con 
sented in writing to the plan of re-organization agreed 
upon by the committee. 

The maximum fee this committee has fixed for expenses 
and compensation has been placed at 2 per cent. of the 
face value of the securities deposited. This can be counted 
reasonable if the plan of re-organization decided upon 
proves satisfactory to the majority of the depositing 
security holders. 

But many of the bondholders refrain from depositing 
their bonds, preferring to wait until they can secure a 
clearer idea of what is to be proposed in form of a re 
organization plan before binding themselves to an agree 
ment which takes the ownership of their securities out of 
their hands and binds them to an expense should they not 
agree to adopt the relief the committee has devised for 
them. 

President Boynton in a statement reiterates that there 
are sufficient assets to pay all obligations. 





The Facts That OK 
Pacific Northwest 


Farms Produce 
More Per Acre 


than the farms of the other agricultural sections of the United States—that 
the farmer gets more profit—is thus a better risk—these facts are pertinent 
and have a distinct bearing on the soundness and safety of our loans. 

But—consider that these loans bear 6% interest; that the experience of our 
officers extends over a period of from 12 to 35 years; that our loans average 
less than 33 1/3% of our appraised valuation; that we collect and remit 
interest to reach you on the day it is due; that an officer of this company 
thoroughly examines every property upon which we lend; that our loans are 
as safe as experience, care and advantageous conditions can make them; 
that we give you a 60-day repurchase agreement. 


Write for List and Booklet 


Cronan Mortgage Company 


802-807 Spalding Building Portland, Oregon 
References: Northwestern National Bank, United States National Bank, 
Ladd & Tilton Bank, Hibernia Savings Bank. 














% Land Mortgage Bonds 


certified by the State Treasurer and 
secured by deposit of approved First 
Mortgages with the Treasurer of the State 
of Idaho are offered to investors in sums to 
suit. 
Semi-annual interest coupons paid in New York 
Exchange without charge. Address 


. . 
Boise Title & Trust Company 
Capital $100,000 BOISE, IDAHO 
Organized under the Trust Company Laws and under the supervision 
of the State Bank Commissioner. Reference: Boise City National 
Bank, Boise, Idaho. (Capital and surplus $500,000.) 








If You Have Surplus Funds Look- 
ing for Profitable Employment 


you should investigate the special advantages of our 6% Mon- 
tana Farm Mortgages. 

The fundamental security is better than the best; it is not 
affected by political or legislative changes, labor troubles, 
industrial depressions, stock market manipulations or financial 
anics. 
. Your security grows stronger every year. We never loan to 
exceed 35% to 45% of ultra-conservative valuation and our 
president inspects every loan personally. 

Interest paid to investor on date due in par funds. 

Loans obtainable from $1000 upward. 

If interested in Montana Farm Loans, the most dependable 
of all securities, write us for bank references and particulars. 


Guaranty Investment Company 
C. J. EDDY, Pres. BILLINGS, MONTANA 








[tls TCVCUR Irterest 


to lavestiqnts this loan field. 
t has quality—very supe- 
rior quality. Diversibes 
crops—no failures—enhanc- 
ing land values—increasing 
cattle and sheep raising. 
The ideal country te 
invest in safely and 
profitably. Have lived 
in Montana 22 years 
and invite correspondeace 
from holders of surplus funds who seek maximum returas om 
maximum safety. ighest bank references. 












ARTHUR D. JOHNSON CONRAD, MONTANA 








6” Montana Farm or Ranch Loans 6” 


Carefully selected in ap- 
proved territory. Depend- 
able income producers. Ob- 


tainable in amounts to suit. 
Correspondence invited. 


Western Loan Company 


Helena, Montana 
Cc. R. CLARKE, President 
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WHAT SOME STATES ARE DOING. 


Arizona allows the proceeds of state lands to be in- 
vested in farm mortgages. Colorado has allowed funds 
received from certain public lands to be invested in farm 
mortgages. Indiana has compelled the state auditor to 
serve as trustee for rural loan and savings associations, 
holding the farm mortgages. Georgia has adopted an 
amendment exempting from taxation all farm products in 
the hands of the producer. Its Legislature has asked Con- 
gress to pass state aid bills pending for rural credits. 
Kansas permits the state treasurer to certify farm mort- 
gages as ample in security and legally issued and the 
owner may then issue bonds against it. No land owner 


has ever taken advantage of the law. 


REPUBLIC IRON & STEEL EXTRA. 

The Republic Iron & Steel Co. directors are keeping 
faith with the preferred shareholders and paying off the 
back dividends as rapidly as possible. The current pros- 
perity of the iron and steel trade enables the company 
to do this and 2 per cent. extra was declared this week, 
making the amount now due only 8 per cent., 4% per 
cent. having been paid out since last October in extra 
disbursements. If the steel boom should continue until 
this time next year at its present pace the last of the 
back dividends might very easily be cleared up and then 
the common stock might have a “look in.” It is difficult 
to interest speculators in Republic common, however, 
and it actually sold off fractionally when the 2 per cent. 
extra was declared for the preferred. 

The price of about 110 for Republic preferred seems 
rather low in comparison with quotations of most of the 
other well known 7 per cent. preferred stocks that have 
no back dividends coming to them. The reason is that 
Republic’s dividend record has been erratic, while the 
others have never suspended payments. 


CHESAPEAKE & OHIO GAINING. 

It is difficult to interest speculators in a non-dividend 
paying stock like Chesapeake & Ohio when there are so 
many other rails selling around the same price which 
promise better “action.” And yet Chesapeake is steadily 
gaining in earnings. Its April figures have not yet been 
published, but the gross in the six weeks since April 1 
shows a gain of something like $700,000, and a great deal 
of this will be saved in net. A few ultra-conservative 
speculators who do not like big swings, up or down, were 
buying Chesapeake & Ohio and laying it away among the 
moth balls, in the expectation that they would keep it 
and not look at it again till next fall. 


NEW YORK CENTRAL IN CHEERFUL MOOD. 

There was further liberal selling of New York Central 
by foreign interests, but this failed to check what 
promised to be a substantial upward movement. Conges- 
tion is being rapidly relieved, the telegraphers’ strike has 
petered out or has been settled and the earnings are 
running at a rate to indicate quite 11 per cent. for the 
stock at the close of the fiscal year, so that but for the 
stock coming from the other side, New York Central 
might be considered a promising candidate for an im- 
portant place in speculation in the rails. 


GENERAL ELECTRIC UP AGAIN. 

Interests which were associated with the last previous 
bull movement in General Electric, when the stock was 
run up to a figure very near 180, were instrumental in 
reviving the stock this week and getting it above 170. 
The consideration of the 1915 report, with its favorable 
showing, and the generally fine outlook for the electrical 
industry and a broad development in the electrical utili- 
ties field, constitute the chief elements associated with 
the renewed activity in the stock. Last fall it sold as 
high as 185'% and it then sagged off slowly nearly 20 
points. 





FARM 
6” MORTGAGES 6” 


In the irrigated West, where crop yield is 50% 
greater than in humid states, and land values are 
increasing rapidly. 

Security is always valued at from three to five times 
the amount of the loan. Interest paid the day it is due. 

35 Years’ Successful Experience 
Loans made only in carefully selected localities. 


References on application. Correspondence invited. 


The Van Kleeck-Bacon Investment Co. 


Established 1880 DENVER, COLORADO 











6” CALIFORNIA 6” 


FIRST MORTGAGE CERTIFICATES 


The Ideal Investment 
Denominations—$100, $500, $1000 


Maturities: 1 to 10 years. Interest Quarterly. 
These certificates are parts of a single or group of first mortgages 
on country and city real estate in California. Unconditionally 


guaranteed as to principal and interest by 


WESTERN MORTGAGE AND GUARANTY COMPANY 


Bankers’ Investment Bldg., San Francisco, Cal. 


Under State Supervision. Write for booklet 








Judith © Represent Preferred Securities 


. This section’s remarkable reliability as the 
Basin reatest wheat producing area in the United 
States has attracted liberal loan funds from the 

best informed financial institutions who know 


Montana their superior worth. 
Our Mr. Hedges has lived in Fergus County— 
the Heart of the Basin—since 1881. as Receiver 
Farm of the U. S. Land Office for 7% years. 


We never loan over 40% of a conservative val- 
uation and offer investors every known safeguard. 


Loans Write for particulars and references. No better 
security anywhere. 
Hedges Real Estate Company 


Lewistown State Bank Bldg.,. LEWISTOWN, MONT. 


6% and SAFETY isrsiurs 
Farm Mortgages 


which are amply secured by highly developed and improved Utah and 
Southern Idahe farms. Our appraisers are successful, practical farm- 
ers, whose accurate and first hand knowledge of Inter-Mountain cem- 
ditions make our first lien efferings preeminently safe. 

These first mortgages pay 6% N 7 and are especially desirable fer 
holders of trust funds, — investors or savings banks. Interest 
paid promptly. Highest bank references. Write us. 


Kimball & Richards 


Securities Company 


Authorized Capital, $1,000,000 


56 and 58 Main Street, Salt Lake City, Utah 




















Minnesota and North Dakota —vieiaioz 
High Grade Farm Mortgages 


present the greatest safety combined with a reasonable yield. 
Our loans are most eaeeluliy made in the better districts of 
the Great Northwest. We invite your inquiries. 
Farm wat e Senestenet 
WHITE, GRUBBS & CO. 


State Savings Bank Building ST. PAUL, MINN. 








Backed by 28 Years’ 
6 % Successful Experience 


represent the safest securities offered any- 

SaltLakeCity “Sait Lake <i b- 
alt Lake City is now seeing its most su 

alt ake ity stantial growth and our long experience in 

- this field, coupled with thorough knowledge 

First of values and moral hazards enables us to 

~ non-residents the a camps | ane - 

¢ invite an investigation of our financia 

Mortgages standing and business methods. References: 

The banks of Salt Lake City, Utah. 
Fritsch Loan & Trust Company, “47 GARE CITY. 
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Dear, dear, what a tobasco temper Mr. Bauerlein has! 
Flavored with such acidity his brand of Truth is in no 
danger of losing its piquancy, but we are still of the 
mind that when Mr. Bauerlein gets through with his 
howitzer attacks upon the Government, the courts and the 
people who had to do with the reorganization of the 
United Wireless Telegraph Company, the only impression 
he will have made will be a deep one upon his pocket- 
book. Just because Bauerlein shouts fraud, by no means 
constitutes fraud except to his superior mind. 


WHAT ARE OUR RAILWAYS WORTH? 
To Find Out Their Value a Big Fortune Must Be Spent. 
Even Then the Figures May Deceive. 

The railway mileage of the country embraces about 
250,000 miles of trackage. To determine what it would 
cost to reproduce this mileage, together with all the 
additional facilities entering into a complete and modern 
railway system, is at present the titanic task in which the 
Government, by act of Congress, is engaged. At first 
it was estimated that the cost of appraising the value 
of the railways could be kept within the minimum figure 
of $10 per mile. However, this estimate was soon proven 
a delusion and a snare. Actual experience that has come 
to the special commission engaged in the work has con- 
clusively demonstrated that if the cost to the Govern- 
ment is kept within $15 a mile, agents of the Govern- 
ment will be agreeably surprised and more so if the 
work can be finished within four years, as was originally 
estimated. 

Railroad men like Howard Elliott, who have devoted 
serious study to the most feasible methods to be followed 
in appraising the railroads, believe it will be impossible 
to intelligently value the railways in four years. Nor 
are they any less deluded regarding the fee the people 
will have to pay in the end to determine a problem which 
once settled will raise another vexing question. That 
question is, what will be done with the report, since 
nothing about its disposition or use is mentioned in the 
act empowering the Interstate Commerce Commission 
to make the investigation. 

According to Howard Elliott, the final bill for the 
appraisal of the railroads will reach $75,000,000. We esti- 
mated the cost would be fully $50,000,000. The presi- 
dent of the New Haven should know, for he made his 
estimates partly from the experience of his own road. 
He says it has cost his system and is still costing it the 
salaries of more than 150 men, whose time is wholly 
occupied in assisting the Federal examiners. 

When the returns shall have all come in they will no 
doubt show that the railroad system of the nation could 
not be reproduced for the market prices of their securi- 
ties as quoted in the markets of the world. Labor is 
much more costly now than when the larger part of our 
railroad mileage was constructed; real estate holdings 
have increased enormously and equipment eats up ten 
dollars where twenty years ago one dollar would suffice. 

We believe the determination of the facts will serve 
no other end than to convince the public that in their 
interest it would prove the sounder plan, from an 
economic and financial standpoint, to leave the railroads 
to the possession of private enterprise, for Government 
ownership would mean heavy tax burdens without proper 
compensation in return, not to speak of service much 
less efficient than that now given by the existing system 
of private management. 


BUTTE & SUPERIOR GAINS. 

Profits of the Butte & Superior Mining Co., one of the 
largest producers of zinc in the country, continue to run 
into generous figures. Gross income for the quarter end- 
ing March 31 touched $4,623,143, representing a gain of 
$750,000, and the net income was $3,554,940, an increase 
of $794,901. The net profits are equivalent to slightly 
more than $13 a share. War has worked wonders for this 
company, whose stock sold as low as $18 a share only 


three years < 





Interest Paid The Day It 
Is Due 


6 Why speculate in fluctuat- 
oO ing securities? We special- 770 
ize in high class real estate 


Montana abe pe om in carefully it: zyreat Falls 


cted territory obtain 


Farm  spmowue teuit, pepend: Montana 
Loans City Loans 


or panic. Always worth par. 
Write for particulars. 


First Mortgage Loan Company 
OF MONTANA 
Paid in Capital, $125,000.00 GREAT FALLS, MONT. 
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The Agricultural Development of 
Washington 


6 in recent years has been wonder- 7 
oO ful. Unprecedented yields sold at oO 
record prices have made ow 


WASHINGTON /[.... 2 oR ne oi, SPOKANE 
FARM farmers well-to-do and financially CITY 


responsible. 
LOANS Farm loans in such a commu- LOANS 
ang constitute preferred investments. 

e offer our services to non-resident investors who place 
safety above everything else and are prepared to handle their 
— safely and profitably from $1000 upward. Write for par- 
ticulars, 


Falls City Mortgage Company 


PEYTON BUILDING SPOKANE, WASH. 








6% Judith Basin— Montana Farm Loans 6% 
When the large life insurance companies and great financial 
institutions are vying with each other to secure Judith Basin 
farm loans as neces superior value it will pay you to 
investigate their worth specialize in this line and invite 
correspondence with those investing for an income with safety 
as the primary consideration. You can obtain these loans from 
nd ee Always dependable. The very best security 
ered tod 








. 407 Bank-Electric Bui 
B. A. Cumming, TC EWISTOWN, MONTANAY 





6% PRIME MONTANA FARM LOANS 
© and Choice Live Stock Ranch Loans 


have been my specialty fer many years. Never had a foreclosure. We need money fer 
development. Our valleys predmce abundant and diversified crops and are surrounded by 
mountain pastures, just suited for sheep and cattle raising. Our loans bave behind them 
low land values and the certain and maximum production ef the werld’s greatest necessiiies 
now commanding record priees. They represent a security without a peer. S Saar 
all about them. Write to-day. References: The Banks of Dillon, Mentana. 


PEARL I. SMITH, _ Dillon, Mont. 
FIRST MORTGAGE LOANS 


On Montana Farm Land and City Property 
ABSOLUTELY SAFE AND DESIRABLE 
Netting 6% to Investor 
Interest and Principal m8 _ remitted without charge if 
desired 


YELLOWSTONE !NVESTMENT COMPANY 


Incorporated 1903 BILLINGS, MONTANA 




















6% Washington Dairy Ist Mtges. 6% 


The dairy interests in the State of Washington are now seeing their most substantial 
development and offer discriminating investors idea] first mortgages ranging in amount 
from $500 upwards. I have specialized in this field for 11 years, and my securities 
are based on a valuation not to exceed 33 1-3% to 40% of actual cash value. Every 
loan personally inspected and interest remitted the day it is due. No safer securities 
anywhere, increasing in value every year. Just the investments for those depending 
upon a regular income. Write for particulars and bank references. 


J. HARWOOD MORRIS SEATTLE, WASH. 


If the Dependability of a Carefully Placed Farm Loan 


appeals to you it will pay you to correspond with me. 

My long residence and banking experience enable me to invest your surplus funds safely 
and profitably in Southern Idaho loans based on highly improved farms which are enbane- 
ing in value every year. 

Idaho farm leans have an individuality not shared by others. Their superior worth has 
stood the test of time. Whether you have $1,000 or $10,090 to invest it will pay yeu 
to write me today. Highest bank references 


C. R. HICKEY, Nampa, Idaho 
6% FARM MORTGAGES 6% 


Missouri—Oklahoma—Texas 


Denominations $100 to $5,000. Forty years’ experience without a fore- 














closure. Valvations never exceed 40% to 50%. Interest remitted the 
day it is due. All M rtwages protected by bond of reliable surety 
ompany Highest Bank references and eastern clients. Write 


for full information 


A. F. Woodruff, Colorado Springs, Coll. 


Attorney at Law 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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POPULATION AND LOANS. 

One of the factors that are considered by the trained 
investors in farm mortgages is the stability of the popu- 
lation. The section where there has been a sudden influx 
of settlement may show great Jand value boom but there 
is also a possibility that there will be a quick depreciation 
as the population moves out after finding that the con- 
ditions are not what they expected. The country that 
shows a steady population.figures are favored by the in- 
surance companies for the reason that the lands are surer 
to earn the interest. 


FINANCES AND A STATE OF WAR. 

A great many writers in and out of Wall street have 
sought to forecast what would be the state of affairs were 
we to break with Germany and actual war later on break 
out. A Stock Exchange market reviewer has lately 
given his opinion as follows: 

“The general interest now is in the possibilities of 
foreign relations and the meaning of a diplomatic break 
and of more definite attitude of hostility. A state of 
war with Germany would involve segregation of all enemy 
property, following an act of congress which would 
promptly be passed determining the limits of such rule, 
but of course extending to balances in our banks to credit 
of enemy depositors. The actual sale of enerny-held 
securities here before such an act could be passed might 
be small, since foreign liquidation has been quite thor- 
ough. Enemy capital in mercantile and other business 
would be tied up. Enemy ships would be subject to 
seizure. Preparedness at home would receive undivided 
attention of congress, with a great popular bond issue, 
and a resulting stimulus to industry not comparable even 
to business produced by contracts with England, Frane¢e, 
and Russia not completed.” 

It is anybody’s guess what might happen in addition 
to the above. Money rates might harden and they might 
not, since our national monetary system is well prepared 
to meet all demands upon it, should the nation decide to 
spend in feverish haste many millions on national de- 
fense and preparedness. ‘There is one thing to be re- 
membered, however, and that is we have had the pos- 
sibility of war before us for more than a year now, and 
really our markets and monied men are becoming used 
to such scares. The flurries that come with each scare 
are of shorter and shorter duration and hence the anomaly 
might be presented, in case actual hostilities did break 
out, of rising, instead of falling securities markets, and 
a boom, instead of depression and fright. The events ot 
the present week with Germany assuming responsibility 
for the sinking of the Sussex and agreeing to pay in- 
demnity, probably effectually dispose of the chances of 


war. 


FRIEDMAN HAS TWO FIGHTS ON HIS HANDS. 

Aside from developing the Rochester Mines Co., of 
which he is the president, L. A. Friedman, to all accounts 
and purposes, has his hands full in ejecting January Jones 
from Lovelock, Nev. Friedman has branded January as 
a menace to legitimate mining of the state and is prosecut- 
ing a criminal libel and an attempt at extortion indictment 
recently found against the publishers of “The New York 
Curb” on evidence which he and others supplied to the 
Grand Jury. 

January Jones refuses to be ejected, and through his 
own house organ charges Friedman with attacking him 
when he found that January Jones, according to Jones’s 
statement, was pushing another mining stock, the Roches- 
ter Merger. The Western Mining News Bureau, a press 
bureau, is backing up Friedman, but January Jones in his 
“Western Miner” says of it that it is financed with Mr. 
Friedman’s money, consequently it is to be expected that 
it can only see the clean linen in his closet and has its 
eyes closed to the dirty wash. 

However, whatever January Jones might say will not 
carry much weight, for that gentleman’s activities in the 
mining promotion game have been along such sordid 
lines that his statements will receive little credence among 
investors. As for the libel suit he has brought against 
the president of the Rochester Mines, it is hardly likely 
ever to be tried. 





@ . 
California’s pace 
Productiveness 

has set a high record for land values. Hence our Farm Loans are 
specially attractive to financial institutions, holders of trust funds 
and large private investors, who prefer items from $5000 upward. 

We specialize in 6% California Farm Loans and claim for them 
superiority over all othér states. 


Interest payable semi-annually and remitted free of charge. 
Highest bank references. 


We operate under the authority of the exceptionally strict Blue 
Sky Law of California. 


REALTY MORTGAGE COMPANY 


Monadneck Bldg., San Francisco, Cal. 
W. E. Palmer, Pres. 








W K Local Conditions 
_ Nn O W The Land Values 
The Moral Hazards 


and offer our services to discriminating private investors who de- 
sire a dependable, income producing security to net 6%. 

Texas tarm mortgages are being eagerly sotght by the best life 
insurance companies and constitute sound securities, which have 
stood the test of time. Mortgages held by non-residents not 
taxable in Texas. Principal and interest collected and remitted 
without charge. President of Equitable Life Assurance Society 
says: “As a field for productive investment, Texas can hardly be 
surpassed.” 

If you have surplus funds write me today. Highest references 
on application. 








ALSO 
EL PASO CITY LOANS E. W. EARL 
er Attorney at Law 
70 EL PASO, TEXAS 














CALIFOR 
6 70 RIVAL at ie 7 Zo 


The Logic: In this climate crops are growing every day of the 
year. Greater earning capacity can afford better interest rates. 

The Proof: The last U. S. Census shows that Los Angeles 
county is first of all the counties of the U. S. in value of crops; 
that California has more than one-third of the 14 leading counties 
of the entire United States. 

The Opportunity: Thirty years’ experience in this section en- 
ables us to furnish well proportioned large acreage cereal or 
irrigated intensive production land loans 


WITH EVERY SAFEGUARD FURNISHED 


F. A. PATTEE & CO. 


820-21 Story Building LOS ANGELES, CAL. 








2 e SAN JOAQUIN oF 
o C lif SACRAMENTO F L 6” 
aliformia SAckaMento Farm Loans 

represent a dependable security without a peer anywhere. No crop failures— 

ready markets and staple values. Just the security for financial institutions and 

careful private investors. We have specialized in this field for 13 years and 

offer our services as financial agent to holders of surplus funds who insist on 

safety first Highest bank references. Interest paid promptly semi-annually. 
We attend to every detail free of cost to the investor. 


C. C. HIGGINS & SON 


101 Lick Building SAN FRANCISCO, CAL. 





















6% San Joaquin Valley (Cal.) bate Loans 6 % 


enjoy an individuality not shared by others. Fresno is situated in the heart of 
this exceptionally rich and productive valley where irrigation precludes the 
failure of crops and insures prompt payment of interest. We never loan over 
33 1-3% to 40% of ultra conservative valuation. We know values and moral 
hazards and secure the choicest offerings. These loans will appeal to all de- 
pending on an income. Write for references. 


Kittrell-Redden Co., Fresno, Cal. 




















64 % Setectes” Oregon First Mortgages 614 % 


We offer our services to careful eastern investors and holders of trust funds 
who appreciate conservative loans, backed by productive land worth double or 
treble the amount loaned on it. Personal inspection of every loan. Interest 
remitted free of charge. Enhancing land values. Just the security for investors 
depending upon regular income. Write for the facts. 


Hood River State Bank, "OD RIVER 
8S. A. Mitchell, Vice-President W. F. Wahrer, Cashier . 














©6% Imperial Valley 


California Farm Loans 





is the richest agricultural section in the United States in debt 
paying facilities. Its fertile soil, coupled with hot growing seasons 
and perfect control of an abundance of water here produces unheard 
of results in crops both as to diversity and quantity. 

Hence a farm loan from the Imperial Valley contains greater 
elements of strength than any other. I have loaned here success- 
fully for many years and invite correspondence from iny 
appreciating a high grade security. Never exceed 33 1-3% of con- 
servative value. I know local conditions and my loans have stood 
the test of time. Highest bank references. Write for particulars. 


PHILO JONES, Brawley, Cal. 
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But a more interesting case is the criminal libel case 
here in New York against the publishers of the “New 
York Curb.” The action is based on articles charging 
Friedman and his brokers with manipulating the market 
and washing stock. Whether this happened, the evidence 
which must be supplied in court has yet to develop. At 
least the trial is expected to uncover some interesting 
phases showing how markets for mining shares are stimu- 
lated on the Curb. 


THE MOTOR CORPORATIONS. 

The following tabulation shows the percentage earned 
on the common stock of the principal automobile concerns 
in 1915, together with dividend payments during the same 
period and in 1916, and the range of prices in 1915 and 
1916. The data is interesting in view of a renewal out- 
break of speculation in some motor shares: 


P..€. 

earned Approx. 

on com, Divs. paid, Range, 1915, Range, 1916, pres. 

Name 1915. 1915. 1916. High. Low. High. Low. Price. 
*General Motors. SI a 20 588 82 $95 415 450 
*Willys-Overland. 50 6 6 268 4 275 199 269 
*Studebaker ..... 20 > LO 195 35 167 33 144 
*Maxwell com.... 6 ae 92 15 78 57 &8 
*Chandler ia ae 6 102 77 96 79 141 
Chevrolet ....... s ‘ 157 93 229 115 229 
Saxon .. R 13 - 1%t+ 77 61 72 60 70 
WEES. oswsce so ai 7 56 51 53 46 51 
Chalmers ‘ 22 10 10 72 150 138 138 138 
POOTEGMD .cccecee Be — ‘ 49 28 32 20 21 


*L,isted on the New York Stock Exchange. 
+Initial dividend. 


It is predicted by authorities on the automobile industry 
that the earnings for the present year will show increases 
ranging from 7 to 50 per cent. on the common stocks of 
the various companies mentioned above. Up to the pres- 
ent time dividends paid have been very few. In 1915 
only three companies paid dividends on their junior issues. 
However, great strides have been shown in this line of 
business; the number of cars manufactured in 1904 amount- 
ed to 21,700, whereas in 1915 they were about 700,000, or 
an increase of 678,300 cars over a period of 11 years. 
The value of the cars in 1904 was put down at $30,000,000 
and in 1915 at $523,463,000.. While production was increas- 
ing, the average cost per car declined from a price of about 
$1,300 per car in 1904 to $750 per car in 1915. It is for the 
investor or speculator to determine for himself whether 
or not the big advance in motor shares has discounted 
present conditions and the outlook. 





SUGAR REFINING TO GET A MELON. 

The Great Western Sugar Co. melon, which is to be 
distributed in July next, will give American Sugar Refin- 
ing Co. about $2,785,000 in additional assets. This and 
the fact that the company owns about $13,000,000 other 
stocks of sugar beet producing companies, accounts for 
the renewed interest in American Sugar Refining common. 
But a big or broad speculation is practically out of the 
question. Sugar has had its day and is now eclipsed by 
the numerous new sugar speculations that have come on 
the market in the last two years, many of which will 
doubtless look dear when the inflation shall have passed 


MAINTENANCE OF RESALE PRICES FAVORED. 

A preliminary count of the votes cast by business men 
in the referendum submitted to its members by the Cham- 
ber of Commerce of the United States shows more than 
the two-thirds majority necessary to commit the National 
Chamber to the maintenance of resale prices, but failed 
to authorize the Federal Trade Commission to prevent 


price cutting. The vote on the former proposition was 
693 for and 237 against, while 549 favored the latter to 
289 against it 

Federal aid for trade schools also was overwhelmingly 
favored in the vote on that subject. The votes on these 
two referendums will be officially canvassed on May 25 
and the National Chamber will immediately inaugurate 


i campaign to have enacted into law the two propositions 
sharks @ 


ceived the necessary two-thirds majority. 


Ty CENTRAL NEBRASKA P77 


/0 FARMLOANS 4/2 


Our loans are backed by a security constantly growing in value—not 
affected by war er panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 





Send fer references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 
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Montana AreRecognizedas Ultra-Dependable 


in all well-informed investment circles, be- 
cause land values are low and farming in 
Montana more profitable than elsewhere, 


Farm as shown by the official figures of the U. S. 
Department of Agriculture. 

We are prepared to invest your surplus 

funds on the most productive lands, to net 

oans you 6% interest. Every loan is personally 

examined and never exceeds 50% of our 

conservative nopraieet If Pr we 

. invite an early investigation of our expe- 

Also Choice rience and superior facilities to safeguard 

your investment; also our financial re- 





am sponsibility. Address 
tad Bowden & Junod 


HELENA, MONTANA 














The Twin Falls Irrigation Section of Idaho 
is unquestionably the most_prosperous agricul- 
tural section in the United States. Crop failures 
are unknown and the cattle and sheep industry is 
thriving. 

To For 10 years Mr. A. J. Peavey, our President, 
jobbers, and the land behind it enhances in value 
every year. Let us present the facts. They will 

Farm Loans make you money. Highest bank and eastern 
reterences. 

ARTHUR J. PEAVEY, President R. B. SMITH, Secretary 


has placed farm loans successfully here, on the 
Twin Falls Title & Abstract Co., Ltd. 


basis of a 40% conservative valuation. He ex- 
TWIN FALLS, IDAHO 


amines personally every loan. 
When you invest here you are on safe grounds, 
for your security cannot [ manipulated stock 
TheL fS lati 
in fluctuating securities has cost uthea 
many investors dearly. Our So st 


O Idaho Farm Loans on highly Idaho 


improved farms carry no dis- F 
appointment with them. Al- arm 
ways worth par. Not affected Loans 


AND 
by wars or panics. Just the 
security for financial institutions, holders 
O of trust funds and careful private investors. 
Worth investigating. They never shrink. 


Write for particulars and bank references. 


HARTERT & PALMER COMPANY 


G ”% — Salety-Service! We Give Both 
DOUMRPG, saris st. one needing Mebane campeon 














We loan only on highly cultivated lands on the 


Id h tive appraisement of the land, exclusive of im- 

ano provements. Have represented the most exact- 

F L ing loan companies in this field for 10 years and 
armLoans never had a foreclosure. 

We offer our services to non-resident investors 

vi % who insist on the choicest offerings and oourt 

an early investigation of our standing and meth- 


ods. Highest bank references. 


Ira E. High & Company 


Yates Bldg. BOISE, IDAHO 
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LOANS FOR THE EAST. 

Many Western farm mortgage brokers are considering 
visiting the East this summer to offer in person their 
loans to Eastern investors. They take this method of 
getting directly in touch with the investor and to estab- 
lish relations for the future. The plan has proved satis- 
factory for many years and the custom is growing. 


THE MISSOURI PACIFIC SITUATION. 

The bankers associated with the reorganization of the 
Missouri Pacific inform us that it is useless for some of 
the financial writers to speculate as to the time when the 
reorganization plan will be promulgated, as all interests 
are waiting on the action of the western courts, before 
which proceedings have been under way for some time 
to foreclose the St. Louis, Iron Mountain & Southern 
first and refunding mortgage. Whatever changes are to 
be made in the plan already announced will, it is expected, 
be only minor ones, the essential features of the plan 
being retained. The stock has been in greater demand 
lately because of the improvement in the chances for a 
successful reorganization and the acceptance by a major- 
ity of the shareholders of the assessment of $50 per share, 
for which shareholders will receive 50 per cent. of the 
amount in new bonds and 100 per cent. in new preferred 
stock. 

In Wall street, the 6 months’ extension of the $25,000,000 
secured 6 per cent. notes is regarded as one move that 
will enable the reorganizers to bring the plan nearer 
fruition. If the plan is not announced by midsummer it 
will surprise many of those who have been observing the 
progress of events. The noteholders will probably make 
no objection to the terms of the extension which provides 
for the payment of a % per cent. bonus and gives them 
$10,000,000 additional security. The court has sanctioned 
the extension, which may be extended another 6 months, 


if need be. 


INTERNATIONAL AGRICULTURAL (CHEMICAL. 
There was a quick revival and as hurried an exit this 
week in the market for the preferred stock of the Inter- 
national Agricultural Chemical Co. All through April 
this stock was very quiet, greatly to the wonderment of 
those who had been urged to buy it on the assertions 
that the earnings this year would be equivalent to 20 per 
cent. to 25 per cent. on the preferred shares. A weak 
pool has been handling the stock and it has been averse 
to making a very broad market for it, and seemingly has 
been a seller on all strong spots, though predicting a sub- 
stantial payment on the back dividends in September next. 
The company gets a big percentage of profit from the 
acid produced by Tennessee Copper Co., but the fire in 
March put the company back seriously in deliveries. 


ANACONDA. 

For the first time in weeks Anaconda gave some sign 
of real animation this week and rose smartly on short 
covering and reports of another big order from the British 
and French Governments for copper. The metal is hold- 
ing firm at the advanced levels and Anaconda’s May pro- 
duction will show a substantial increase over April, it is 


said. 


THE CURB MARKET TO HAVE A HOME. 

The New York Curb Market Association committee, 
which was named to consider plans for moving indoors 
under a roof and establish a ticket service and suggest any 
changes or reforms deemed necessary, promulgated rec- 
ommendations which are to be voted on by the members. 
The committee recommends two classes of members, regu- 
lar and associate. The regular members shall be limited to 
400 and be composed of the present membership and such 
others as shall be elected. The present membership is 333, 
with 110 applications pending. There shall be associate 
members, who shall not be entitled to floor representation, 
but they may have the privilege of the inside minimum 


rate of commission on all transactions. 





INVEST $100 or $500 


or multiples thereof in our 


7% FIRST MORTGAGE 
SERIAL GOLD BONDS 


Secured by new and strictly modern yon House property 

situated close to the central business district of 
SEATTLE 

Rented under a guaranteed lease for ten years from date of its 

completion, at a rate of 7% on twice the amount of the Bond 

Issue of $60,000. 

Serial Retirements, $4,000 annually commencing April Ist, 1918. 
Interest: 7% payable semi-annually on April ist and October Ist. 
Write for descriptive circular 
GOODWIN REAL ESTATE CO., Inc. 
(Established 15 years) 

BOND AND MORTGAGE DEPARTMENT 
Leary Building, SEATTLE, WASHINGTON 


6% Nebraska Farm Loans 7” 














are offered to discriminating investors, based 
on 25 years’ successful experience in this field. 


We loan in a territory where values are steadily enhancing and 
never over 30% on ranch loans and 40% on farm loans. Our borrowers 
are thrifty farmers who diversify their crops with special attention 
to cattle raising. Personal examination of every loan. From $1000 
upwards. References: First National Bank and Omaha National Bank, 
Omaha, Neb.; Hanover National Bank, New York; New Hampshire 
Savings Bank, Concord, N. H. 


Investigate our offerings and financial responsibility today. 


Payne Investment Company 


25 Years Without Change of Management 
OMAHA, NEBRASKA 


If You Want the Best Farm Loans 


netting you 6% you will give preference to the celebrated San Joaquin Valley— 
California, the garden spot of the west. Our mild climate insures maximum 
crops, while our irrigation system protects them. Let us tell you all about 
this reliable investment field and represent you in the same. We have lived 
here continually, hence are in the position to safeguard your funds. Highest 
references on application. 








1247 IWKSTREET 


Humphreys Brothers FRESNO, CAL 














6% ABERDEEN, WASH., FIRST MORTGAGE LOANS 74 
, If you desire to employ your idie funds safe- 
ly and profitably you will find our services sat 
isfactory. We have specialized in this ‘eld 
for 9 years and know values and local con- 
ditions thoroughly. Never loan to exceed 40% 
of conservative valuation. Loans from $500 up» 
wards. Interest payable semi-annually Real 
estate values are steadily enhancing here and 
our Joans will meet the most exacting require- 
wwents of investors. References: The banks of Aberdeen, Wash. McCAW & CO., 
Aberdeen, Wash. 











OUR FARM LOANS ARE BASED ON LAND 


Imperial which readily commands a cash rental of from $10 to $15 
per acre. 


Our climate insures greatest variety of crops, maturing 
O7 earlier than in any other part of the United States and 

Jp always sold at highest market prices. Our loans are care 
VAs) fully selected and obtainable in sums of $1000 and upwards 
Interest payable semiannually. If you insist on safety and 


a regular income, write us. 
Valley SECURITY COMMERCIAL AND SAVINGS BANK 











B. R. BRUNDAGE, President EL CENTRO, CAL. 








Backed by Property Worth 


Three to Four Times 
the amount of the loan represent a security without a 


TACOMA 





A 
Ss) CG peer. Obtainable in sums from $300 upwards—inter- 
S/O est payable semi-annually. Ten years’ experience 
without default. Just the investment for persons de- 
pending upon a regular income. Highest bank refer- 
ences. Write for full information. 


M. F. McNEIL,Bankers Trust Bldg., Tacoma, Wash. 


6% FARM AND RANCH 7% 
MORTGAGES 0 

Lands behind these loans, netting you 6 and 7 per cent., are irrigated, pro- 
duce maximum crops commanding high prices. They form ideal investments for 


those desiring absolute incomes and can be obtained in any amount desired. 
Highest bank references. Careful appraisal. 


J. R. WARD, Eccles Building, 


'7% Lewiston-Idaho City Loans 7% 
6% Idaho Farm Loans 6% 


Owing to the great competition for farm loans I specially recom- 
mend investments in Lewiston City loans as forming an ideal 
security for careful investors depending upon a semi-annual in- 
come. Long and successful experience in this field. Obtainable 
from $500 upwards. Write for full information. It will interest you. 


CHAS. H. CHANCE Attorney at Law, LEWISTON, IDAHO 








OGDEN, UTAH 
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ROCK ISLAND REORGANIZATION PLANS. ° . ee 
The full plans of the banking, bondholding and share~ BUTTE is a Permanent City-Not a Mining Camp 


holding interests in the Rock Island for the reorganiza- 
tion of that system are not yet ready for official an- 
nouncement, but the important thing is that the three in- 
terests have at last got together and have tentatively 
agreed upon a plan for the issuance of a 7 per cent. pre- 





It is the World’s Greatest City of Its Size. 

Its Payroll is $2,008,000 a Month. 

It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 

It real estate values are as staple as those of 
New York. Our loare are carefully selected 
and dependable. We claim to be financially 
responsible and invite correspondence with 
non-resident investors who desire an attrac- 
tive rate of interest combined with safety. 
Seventeen years’ experience. 


See ene ea tees 


oo¥ 


ferred stock which will be given to shareholders who will 
turn in their stock and pay a $40 assessment. This will 
yield $30,000,000 from the $75,000,000 outstanding, and it is 
understood the bankers will stand ready to underwrite 
whatever assessments the stockholders fail to consent 


to. The money received would be used to liquidate out- LAWLOR & ROWE Butte Mont 
; ' ; F » q 


standing indebtedness and take the property out of the 








hands of the receivers. ¥ 

If $30,000,000 new 7 per cent. preferred stock is to be The Preference Now Given 
issued it will take $2,100,000 annually to pay the dividend 
and this ahead of the present issue of stock gives the to Farm Loans 
latter a rather slim chance of showing anything better on the part of well informed investors calls for special care im their 
than the present uncertain speculative price for the stock. ‘Selection. Montana Farm Loans have stood the acid test of depend- 
ability and Great Falls is the natural clearing house for the highest 


; - . : farm mortgage securities obtainable in that state. We specialize in 
much enthusiasm for the shares or the prospect of a big prime Montana Farm Loans to net 6%. Our knowledge of land values 


[The shares went down and there did not seem to be 














assessment. According to last year’s report the surplus and moral hazards represents expert service. Our farm loans never 

would not be sufficient to pay the full 7 per cent. dividend ; omer exceed 40% of conservative valuation. Only loam 

on $30,000,000, in fact the surplus was only $900,000 and om pootuative tance. Our weed osing — > 
~ : : i 7% terest the day it is due. If interested, write for 

for 9 months of the fiscal year it has been less than CITY LOANS joléremenn ail the toate. 

$500,000. 


peop Swanberg & Thomas, Gt. Falls, Mont. 
HEARD IN WALL STREET. 


Up to the hour of going to press The Financial World, Your Money Can Earn 


after diligent inquiry, has failed to find that Theodore 


Roosevelt, em who has been in Wall street two years, 7% and Be Safe! 


had given his distinguished father a single market tip. : rs . : 
. ' Southern Idaho is one of the richest agricultural 
a : . : : regions of the West and its farm loans have been 
The recent renewal of the inflow of gold from Great eagerly sought by the great life insurance companies and 
Britain, amounting to $10,456,000 up to Friday of this many foreign loan companies by reason of their superior 





week, is believed by foreign exchange authorities to be ‘Strength. 

F $95 900.000 gold sl pe O oe eis We are located in an exceptionally attractive section 
PAE OF. eons gold shipped secretly to Ottawa, Can- of this preferred territory and offer our services to non- 
ada, from Great Britain and brought over under the es- resident investors who are looking for the highest rate 


ort of British warships. There is a conflict of testimony of interest consistent with safety. Our loans run from 
$1,000 upwards. Investigate us and our offerings and 


is to the reason for the renewal of the gold inflow, be ee 
you will invest. Address 


ut it is taken by some observers to indicate an ap- 


proaching exhaustion of the supply of foreign-held Amer- Frank Housman & Co., Fairfield, Ida. 


; 





¢,8 P . P it 
ican securities for sale in this market. big 
McKinley-Darragh-Savage Mines.. 8 Q oiguhed Jiy 1 rs 
. Mergenthaler Linotype 2% Q Jun 3 Jun 30 A 
Germany, at the outbreak of the war, discontinued National Lead pfd .. 1% Q May 26 Jun 15 i} 
‘ i : ‘ National Lead com - 1 Q Jun 9 Jun 30 i 
paying interest on German bonds, which she had sold New York Air Brak on Q juan 2 Jun 23 Hi 
oo ae P 2 = —" Th tas Northern Ohio Trac & Light com. 1% Q May 25 Jun 15 ti 
n England prior to the outbreak of hostilities and which OS. Winer bitin td 13 G May2> Jun 1 
were designated as “English stamped.” Many of these Ohio Oil .......... a: Q EOS ON SS # 
as 1 : pre . ee Porcupine Crown Mines ‘ } Q Jun 15 Jly 3 i 
mds were bought by Germans or tormer German Porto Rican-Am Tobacco { Q May 15 Jun 1 : 
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Our Company is of the old con- 


somewhat old-fashioned perhaps, 
but a favorite amongst investors 
who prefer safety anda fair income 
to uncertainty and perhaps larger 
promised return 

Send for free pamphict «% 
list of offerings. 


E.J. J, LANDER & Co. 


” and 


Carttaland Surelin One-Half Million Dollars 








Irrigation Bonds 


I specialize im Colorado Irrigation District 
Bonde—List yours with me for sale. Intor- 
mation furnished free om request. 

THOMAS H. WORK 
First National Bank Bldg., Denver, Colo. 





DIVIDENDS. 


THE AMERICAN GAS COMPANY 
104 Market Street, Camden, N. J. 
May 10, 1916. 

A quarterly dividend of 2%, or }2.WU per 
share, has been declared on the capital stock 
of this company, payable June Ist, Ilo, to 
the stockholders of record at three o’clock 
P. M., May 17th, 1916. Checks will be mailea. 


J. B. TOWNSEND, 3d, Treasurer. 








AMERICAN assay & LIGHT CO. 
71 Broadway, New York. 

COM MON STOCK DIVIDE ND NO. 14. 
The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of American 
Power & Light Company has been declared, 
payable June 1, 1916, to Common Stockholders 
of record at the close of business May 22, 1916. 

H. ARNING, Treasurer. 





THE CUBAN-AMERICAN SUGAR CO. 


A quarterly dividend of Two and one-half 
per cent. (24,.%) was declared this day on the 
outstanding Common Capital Stock, payable 
July 1, 1916, to stockholders of record June 
15, 1916. 

Checks for the payment of the dividend will 
be mailed. 

Transfer books will not be closed. 


New York, May 17, 1916. 
A. J. AKIN, Secretary. 





THE CUBAN-AMERICAN SUGAR CO. 


A quarterly dividend of One and three-quar- 
ters per cent. (144%) was declared this day on 
the outstanding Preferred Capital Stock, pay- 
able July 1, 1916, to stockholders of record 
June 15, 1916. 

Checks for the payment of the dividend will 
be mailed. 

Transfer books will not be closed. 

New York, May 1/7, 1916. 

A. J. AKIN, Secretary. 





MERGENTHALER LINOTYPE CO. 


New York, May 16, 1916. 
A regular quarterly dividend of 2% per cent. 
on the capital stock of Mergenthaler Linety 
Company will be paid on June 30, 1916, to the 
stockholders of record as they appear at the 
close of business on June 3, 1916. The Trans- 
fer Books will not be closed. 


FRED’K J. WARBURTON, Treasurer. 
THE NATIONAL LEAD COMPANY. 


The regular quarterly dividend of one and 
three quarters per cent. on the Preferred 
Stock of this Company has been declared, pay- 
able June 15, 1916, to stockholders of record 
at close of business May 26, 1916. 





A quarterly dividend of one per cent. on the 
Common Stock of this C .~ ye has been de- 
clared, payable June 30, 1916, to stockholders 
of record at close of business June 9, 1916. 

FRED R. FORTMEYER, Treasurer. 





THE NEW YORK AIR BRAKE CO. 
Fifty-fourth Quarterly Dividend. 

The Board of Directors has this day declared 
a quarterly dividend of TWO PER CENT. 
(2%), payable June 23, 19 16, to stockholders of 

f 


record at the close of business June 2, 1916. 
The transfer books will not close. 
Checks for dividend will be mailed to stock- 


holders at the addresses last furnished to the 
Transfer Office. 
C, A. STARBUCK, President. 
New York, May 1/7, 1916. 





REPUBLIC IRON AND STEEL COMPANY. 
DIVIDEND NO. 51. 

At a meeting of the Executive Committee of 
the Republic Iron & Steel Company, held May 
17th, 1916, the regular quarterly dividend of 
134% on the aealeooed Stock, and an extra 
dividend of 2% on the Preferred Stock on 
account of deferred dividends, were declared 
payable July Ist, 1916, to stockholders of rec- 
ord June 17th, 1916. Books remain open, 

RICHARD JONES, JR., Secretary. 





o7 FARM MORTGAGES | 


servative kind. Our Mortgages |.) 


MEETINGS. 





WESTINGHOUSE 


Electric & Manufacturing Compa: 

165 Broadway, New York, N. Y., May tA 1916. 

The stock transfer books will, for the pur- 
poses of the annual meeting of stockholders 
to be held on June 14, 1916, be closed on May 
25, 1916, at 3:00 o’clock P. M., and re-opened on 
June 15, 1916, at 10:00 o ’clock A. M. 

JAMES C. BENNETT, Secretary. 








“or NORTH DAKOTA | 
LISHED 1883 


ere Right on the Ground, 





NOTES OF THE CURB MARKET. 

Cosden & Co. shares have been re- 
cently in demand on account of pro- 
gress in negotiations by the company 
for the purchase of a half interest in 
the Petroleum Co., of Philadelphia, at 
a cost of $2,000,000. The latter has the 
largest export station in the world 
and extensive oil interests in the east, 
middle west and south. An increase 
in the Cosden dividend is being talked 
of as an event of the near future. 

Mojave Tungsten had a sharp ad- 
vance on the Curb on reports of in- 
creased discoveries at the company’s 
claims. White Oaks Mining, also a 
tungsten producer, was also strong. 
A contract for the sale of $500,000 
worth of the metal by the White Oaks 
Co. has been closed with a Pittsburgh 
corporation at a large profit, it is said. 

Sinclair Oil & Gas Co. shares, re- 
cently introduced on the Curb, have 
not as yet developed any great activ- 
ity. The company’s present produc- 
tion is said to be 13,000 barrels daily 
and the area of oil land controlled is 
140,000 acres. 

Midwest Oil shares advanced above 
52 this week on Western buying. 

Many applications have been received 
for the stock of the United Motors 
Corporation, the new combination of 
makers of auto accessories, which was 
largely oversubscribed by a powerful 
New York syndicate last week. Books 
for subscriptions will be open next 
week. The stock, on a when-issued 
basis, sold as high as 68% and as low 
as 62. It was reported in the Street 
that one subscription from a_ well- 
known interest was received by a 
member of the underwriting syndicate 
for over 30,000 shares. 

Chevrolet Motor stock broke price 
records almost every day this week in 
the market and rumors were rife that 
a stock dividend of goodly size was 
in prospect. The company is expected 
to turn out nearly 100,000 cars this 
year and on this basis of production it 
is figured that the company ought to 
show $40 per share for the _ stock. 
Those who have been interested in the 
market for the shares assert that 
broader buying for the stock alone 
is responsible for the rise. The com- 
pany pays no dividend as yet, but sell- 
ing away above 200, it would seem that 
recent buyers are anticipating a rich 
distribution of some sort. 

Driggs-Seabury shares had an ad- 
vance when the company declared a 
quarterly dividend on the stock. Three 
months ago the dividend for a 6 weeks’ 
period was 2%%. The Government has 
ordered three of the Lewis guns manu- 
factured by this company. The deadly 
character of the gun was described in 
a recent issue of The Financial World. 

Midvale Steel shares were stronger 
on the consummation of a deal for the 
purchase of the Diamond State Steel 
Co. The new company will give Mid- 
vale Steel a source of supply of steel 
which it hitherto has not enjoyed. 

Muskogee Refining Co. reports earn- 
ings for April of $40,988, a gain of 
more than 100% over March. At the 
present rate of earnings the company 
will earn nearly $500,000 or 140% on 
its capital stock. 


NOTES. 


Messrs. Bamberger, Loeb & Co., of 
25 Broad St., in their weekly market 
letter, give a full description and his- 
tory of Harris Brothers, of Chicago, a 
mail order concern, which since 1893 
has had a phenomenal growth. 


Halle & Stieglitz, bankers, of 30 
Broad St., have issued a circular de- 
scribing the stock of the Hartmann 
Corporation, a Chicago mail order and 
general merchandise house. 


Stephen L. Selden has resigned as 
vice-president of J. G. White & Com- 
pany. Ine., and has resumed the prac- 
tice of the law. He has associated 
himself with Hardie B. Walmsley and 
Francis L. Kohlman. The new firm 
will have offices at No. 61 Broadway. 


OFFERINGS, 

Wm. Cc. Nelson & Co., of 34 Pine St., 
New York City, are offering a list of 
selected railroad bonds which they are 
sending to any who may be interested. 





A BANKER’S OPINION, 

Writing on the business and financial 
situation under date of May 15, Presi- 
dent Wm. A, Law, of the First National 
Bank of Philadelphia, says: 

“With the Presidential conventions 
only a few weeks away and the labor 
situation quite extraordinary, the busi- 
ness outlook is probably as complicated 
as it ever has been at the middle of 
May. Notwithstanding these uncertain- 
ties, however, the feeling prevails here 
that the country will see still better 
times, if our government is not forced 
to abandon its neutrality and take sides 
in the European struggle. The pur- 
chasing power of this community was 
probably never greater than it now is. 
This is because wages were never so 
high. Many of the textile mills are 
sold months ahead. There is a good 
demand for leather. The steel mills 
have the largest orders that they have 
ever booker. The ship yards have the 
heaviest business that they have ever 
handled. 

“Throughout this district, business 
has been conducted conservatively. ‘War 
profits’ are in many cases being used 
to strengthen the producer's financial 
position, rather than as a basis for ex- 
cessive dividends. There is no disposi- 
tion to take too much for granted in 
making new commitments. 

“The remarkable earnings shown by 
the railroads and the high efficiency at 
which both railroad and industrial cor- 
porations are being operated, are en- 
couraging signs. Intrinsic conditions 
are sound and people generally are liv- 
ing more nearly within their means 
than at any time for a decade past. It 
must be remembered also that while 
the chaos in Europe and Mexico pres- 
ent unsual complications, there has 
never been a time when the people of 
the United States exercised greater 
moderation in the presence of such 
highly prosperous conditions. There 
has been enough good news within the 
last few weeks apparently to justify an 
outburst of speculative enthusiasm 
were it not for the possibility of our 
having to take a hand in the European 
War. There is, however, abundant 
ground for taking a hopeful view of 
things, so far as the further up-build- 
ing of business in this country is con- 
cerned.” 


CHARGE AN ENGRAVERS’ TRUST. 

The New York Trade Press Associa- 
tion is out with a circular to publish- 
ers charging that the engravers of the 
country have entered upon an agree- 
ment to raise prices from 20% to 200%, 
which tremendous increase it does not 
believe is justified. The Trade Press 
Association further charges that the 
combination entered into between en- 
gravers to maintain these prices is a 
direct violation of the anti-trust law 
and urges publishers to take it up 
with their Congressmen. District \At- 
torney Swann of New York is looking 
into the charges with a view to de- 
termining whether the engravers’ 
agreement is in violation of New York 
State anti-trust law, known as the 
Donnelly act. 


OFFERINGS, 

Messrs. Hayden, Stone & Co., of 25 
Broad St., N. Y. City, have issued a 
circular describing the 7% cumulative 
preferred stock of the Robert Gair Co., 
one of the large concerns engaged in 
the manufacture of plain and folding 
boxes and other paper specialties. 

N. W. Halsey & Co., of 49 Wall St., 
N. Y. City, have issued a circular in 
connection with the first mortgage 5% 
Sold bonds of the New Jersey Power 
& Light Company. The earnings of 
the company show that the interest on 
these bonds was earned twice over. 


ILLINOIS CENTRAL 4s, 

Harris, Forbes & Co., of Pine and 
William Sts., N. Y, City, have issued a 
letter describing the Illinois Central 
collateral 4s of 1952, of which the firm 
has just offered publicly $2,000,000 
worth. The bonds are being sold at 
89 and interest, yielding more than 
4.62% 


CIRCULAR ON READING. 

Messrs. Finley, Barrell & Co., mem- 
bers of the New York Stock Exchange, 
have issued a circular explaining the 
earning power of Reading common 
stock and the reason why they feel that 
the stock even at present price is 
conservative investment. 


FEDERAL SHARES ON INCREASE. 

The net earnings of the first three of 
the eleven subsidiary companies of the 
Federal Light & Traction Company re- 
porting for the month of April, 1916 
show an average increase over April 
last year of 47.3% 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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ie Nevada Cons Copper ......-..--.-. 173% 175 17% | Comwth P. R. & L., COm.....--++++05 6341 65 Bites (1 Wh): p80 cvs cecaaseds 75 SD 
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non Re NMI indica cx cdccsneies 42% 42° 42 Republic Ry. & Light Co.,com....... 28% 301% KE tric Boat COM ....c.cecsees 100 410 
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re- Tennessee Copper............-.-- ¢ 46% 47 . Toledo Traction Light & Power Pfd. 75 78 Niles-Bement-Pond com ...... 170 175 
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Building the Canadian Nation 


Constructed with the express object of linking the Pacific with the 
Atlantic Provinces of the Dominion of Canada, the Canadian Pacific 
Railway has grown to be an immense system— 


—owning and controlling over 18,000 miles of track = 
—operating over 100,000 miles of its own Telegraph system = 
—owning and operating a chain of first class hotels from Coast to Coast = 
—settling vast areas of its own agricultural land with genuine settlers = 
—possessing rich mineral and other natural resources = 
—controlling subsidiary Ocean Services on both Atlantic and Pacific = 

with fleets totalling nearly 400,000 tons. E 


HE Head Office of the Canadian 
Pacific is the outstanding building 
in Montreal, Canada’s commercial 
metropolis, just as the Chateau Fron- 
tenac is the landmark of the ancient 
political capital of Quebec. 
The enormous growth of manufac- 
tures and industry in the East is part 


The New York Office of CANADIAN PACIFIC RAILWAY is at 1231 Broadway (corner 30th St.) 
F. R. Perry, General Agent, Passenger Department 


See TT ii | 
psf of i 
i 








~ Canadien Pacitc Railway 
Head ake 
SJtontreal 


of the Canadian Pacific's contribution - 
to the building of Canada. So that = 
the banker or investor desiring to study = 
Canadian conditions by personal in- d 
vestigation should consider East as 
well as West. Montreal is Canada's 
banking centre and the Place Viger is 
close to St. James Street. 
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Before 


An Investment Can Be Of- 


fered Through The Financial World 
Its Character Must Stand The Acid 
Test Of Rigid Investigation. 








THE FINANCIAL WORLD BINDERS 
PRESERVE YOUR FINANCIAL WORLDS IN CLOTH BINDERS 


We can furnish these binders, with mame of The Finan 1 World 
printed in Gold on cover, for 


$1.00, Carriage Prepaid. 


Address THE FINANCIAL WORLD, 29 Broadway, New York. 














